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In our Albany letter will be found a resumé of all legislation 
relative to insurance that occupied the attention of State legis- 
lators last week, while our Cleveland correspondent gives his 
usual budget of insurance news, and also the principal part of 
the report of the legislative committee on co-operative life in- 
surance. Both letters are full of points of interest to under- 


writers. 





M. Bennett, JRr., of Hartford, resident manager of the Lion 
and the Scottish Union and National insurance companies, pre- 
sident of the National Board, and our genial correspondent “‘ Per 
Simmons,” will deliver the annual address before the Underwrit- 
ers Association of the South, March 23, at Atlanta. Mr. Bennett 
is an enterprising and successful underwriter, a pleasant writer, 
and an able speaker. His address, we predict, will be interest- 
ing and ‘full of meat.” Mr. Bennett has never visited the 
South, and being a gentleman with all thatthe term implies, 
we commend him to the well-known hospitalities of Southern 
underwriters. 





Tue fire losses thus far this year have been sufficiently numer- 
ous to make conservative underwriters apprehensive as to the 
outcome of the year’s business. There have been no great con- 
flagrations, but the number of fires involving losses ot $100,000 
and upwards, have been too plentiful for comfort. If under- 
writers adhered faithfully to their motto, and “ charge for a risk 
as they find it,” the number of fires would not be such a serious 
matter to them, but when, as a matter of fact, the rates charged 
are wholly inadequate to the risks assumed, the profits of the 
business cannot be reckoned as certainties, but must be classed 
as speculative quantities, with a strong probability of their turn- 
ing up on the wrong side of the ledger at the end of the year. 





DEATH-BED insurance is still extensively practiced by the co- 
operative companies that pretend to peddle life insurance in the 
various States. The latest case we hear of was the insurance 
of an old lady eighty years of age, sick and feeble, for a large 
amount, the last policy issued being taken after she was actu- 
ally dead. But, according to the theory of some of the co- 





operative companies at least, age and physical condition are 
matters of no moment with them; their members are assessed 
to pay death claims, and they must either respond promptly to 
assessments or sacrifice all they have paid. The advance pay- 
ment of the membership fee is the objective point which the 
agents and company officers keep constantly in view, and so 
they get their hands of that, it is immaterial whether their vic- 
tim is one year old or a hundred. They are under no obligation 
to pay any claim for the death of a member, but simply to levy 
assessments, let those pay who will, and pay the sum so col- 
lected, less commissions, to the holders of the policy. This is 
not life insurance by any means, but thousands of persons are 
deluded into paying membership fees annually. It is time the 
strong arm of the law was invoked to put an end to this whole- 
sale method of obtaining money by false pretenses. 





Tue Pocket INpex just issued by Tuk Specrator Company 
contains the exhibits of the business done and the financial stand- 
ing of some 275 prominent fire insurance companies during the 
past three years. The ready comparison thus afforded shows 
that there was quite an improvement in the business transacted 
by most of the companies in 1880 over the two preceding years. 
That is to say, they increased their assets and surplus, making 
them stronger and more entitled to public confidence, if that 
were necessary. Stockholders, ag a rule, received their accus- 
tomed dividends, and company officers got their salaries without 
any discount. But this does not indicate that there was any 
improvement in underwriting practices. On the contrary, it is 
a matter of notoriety that rate-cutting was carried on as actively 
as ever, that liberal rebates were given to insurers, that extrava- 
gant commissions were paid to agents and brokers, and that 
risks were accepted in the most reckless manner, regardless, 
almost, of the attendant hazards. The financial gain made by 
the companies was mainly from the advance in securities of all 
kinds, something for which managers were in no wise respon- 
sible, and the fact that this was their sole reliance for profits was 
not creditable to their business sagacity. We are inclined to 
think that a good many underwriters were disappointed at the 
improved showings of most of the companies. They would have 
been better satisfied had there been more of a loss, so that stock- 
holders in the weaker companies could have received no divi- 
dends. A year or two more of unprofitable business would have 
had a tendency to force more of the weak companies from the 
field, and to induce those that were left to combine to put the 
business ona better footing. As it is, these few struggling com- 
panies will derive encouragement from the fact that they pulled 
through last year without positive loss, and, trusting to luck for 
the future, will keep up the struggle for existence as heretofore. 
It is this class of companies, paying any commission asked to 
obtain business, and writing for any rate offered, that keeps the 
business of insurance in such a demoralized condition that there 
is little profit in it for the strong and conservative companies. 
While these careful underwriters would be glad to see the weak 
companies weeded out, their wishes are not likely to be grati- 
fied. There is every likelihood of there always being a goodly 
number of weak and struggling companies, organized to make 
places for men who have proved failures in other business ven- 
tures, and whose necessities are such that they will do business 
in the most reckless manner. Many of this class were wrecked 
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by the Chicago fire, still others by the Boston fire, but their 
places have been supplied by others, and the country is full of 
them. Some great disaster may serve to kill them off at the 
expense of their policyholders, but another brood is sure to arise 
from the ashes of their funeral pyre. Instead of waiting for the 
weak companies to die out, the strong ones should unite to secure 
those reforms they are so clamorous for. They can do so if 
they choose. They are powerful enough to control the business 
in spite of the weak companies if they will but unite for that 
purpose. This has been demonstrated by the success of the 
Underwriters Union inthe West, where a few conservative com- 
panies united to secure better underwriting practices, and, by 
bringing their influence to bear upon the agents, have secured 
their object. Owing to the influence of the Union, the West is 
now the most profitable field for fire underwriting, while the 
East—the home of most of the strong companies—is utterly de- 
moralized. It is singular that these companies, reaching out in 
all directions, can control matters thousands of miles away, but 
are unable to cope with the abuses that exist immediately about 
them, and, indeed, are too frequently perpetrated over their own 
counters, It looks to us very much like moral cowardice that 
the strong and influential companies should kneel supinely at 
the feet of the weak ones, whom they despise so thoroughly. 
If they would but assert themselves they would find the public 
would support them in any reasonable measures calculated to 
improve the condition of the insurance business, in which so 
many persons are interested. There never was a more favora- 
ble opportunity than the present for effecting a reform in under- 
writing practices; all that is lacking is the pluck and deter- 
mination on the part of company managers necessary to secure 
the result. 





Tue various “ ways that are dark” adopted by the Hartford 
Life and Annuity Company to force its co-operative form of 
miscalled life insurance upon the public, have been so vigor- 
ously denounced by the insurance press that the Connecticut 
legislature has taken notice of the matter. A resolution was 
introduced in the Senate instructing the Committee on Insur- 
ance to inquire into the methods adopted by the company, and 
to ascertain what right a company chartered to do a legitimate 
life insurance business has to branch off into methods that are 
not recognized by other companies as being legitimate, which 
are not authorized by the laws of the State or by the charter of 
the company, which are not subject to the supervision of 
the Insurance Commissioner, and for the endorsement of 
which the funds of the company are not available. If this in- 
vestigation is prosecuted as it should be, it will, doubtless, re- 
sult in the company either losing its charter as a life insurance 
company or abandoning its illegitimate practices. But would 
it not be well for our own legislature to take cognizance of this 
and other co-operative societies that are doing business in this 
State? They pretend to insure lives, but have nota dollar to 
guarantee the fulfillment of their contracts; all that is certain 
about them is the collection in advance of the membership fee, 
which is at once applied to the payment of expenses, which are 
largely made up of salaries of officers. If it is designed that the 
Insurance Department shall protect the public from fraudulent 
insurance, this class of so-called insurers should receive the 
immediate attention of the Superintendent. If they are not sub- 
ject to existing laws, then the laws should be amended so as to 
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subject them to the same code that controls the legitimate com. 
panies, and to require of them the same guarantees for the Pto- 
tection of policyholders. This co-operative delusion is a grow. 
ing one, and the frequency with which new companies are or. 
ganized to prosecute it, and the alacrity with which mej 
with smirched reputations take hold of them, is sufficient 
to excite suspicion that they are conducted more in the 
interests of their managers than the public. Superintendent 
Fairman sometime since notified the Hartford Life and Annuity 
Company that its license to do business under its co-operative 
plan would not be renewed for this year, notwithstanding which 
the agents of the company are still prosecuting their business 
with vigor. If the Superintendent is powerless to prevent this, 
he should at once let the tact be known, for he is now suffering 
under the imputation of neglecting his duty in the matter. 





TueE Advisory Committee of the United Fire Underwriters in 
America, at a recent meeting, adopted a resolution requesting 
all companies doing business in Alabama to notify their repre. 
sentatives there that they should withdraw from the State pro- 
vided the bill requiring a deposit of $25,000 from all companies 
becomes a law. A resolution of similar purport was adopted 
regarding the proposed deposit law in Texas. This is a step in 
the right direction, and, if the recommendation of the commit. 
tee is carried out in letter and spirit, the underwriters will ulti- 
mately find that they have gained a victory. The legislatures 
of the States named may then pass the exacting laws referred 
to, and it will be the insurers who will feel the full measure of 
oppression contained in them. Business men must have insur- 
ance to secure their solvency; their credit is, to a considerable 
extent, dependent upon it. Let it be generally known that the 
reputable insurance companies have ceased insuring in those 
States, and when Alabama and Texas merchants come North to 
buy goods they will find it a difficult matter to obtain credit. 
Northern merchants are very willing to give credit, on the natu- 
ral supposition that their debtors will sell the goods at a profit, 
and so be. able to pay for them; but if they are required to as 
sume the risk of having the goods destroyed by fire in addition 
to the moral hazard involved in the credit system they will de- 
cline to do business on such terms. The companies chartered 
by those States are insufficient to supply the amount of insur- 
ance required, and even if they were equal to the emergency, 
they would scarcely be reckless enough to assume the large lines 
that would be required in certain localities. From official re- 
ports of sixteen other-State companies doing business in Ala- 
bama in 1878, we find that they received in premiums the 
aggregate sum of $172,384 and that they paid for fire losses 
$171,396, leaving them less than $1000 to pay for the mainte 
nance of their sixteen State agencies, and the numerous local 
agencies required. The business of 1879-80 was in about the 
same proportion, showing that the companies have actually 
been doing business there at a loss, paying out for losses and 
expenses considerably more than they received. Now the 
sapient legislators of that State propose to require of each com- 
pany a deposit of $25,000 for the privilege of doing a losing 
business. So far from submitting to such an exaction, the com- 
panies ought to demand a large bonus for remaining in the 
State under existing conditions. The bill proposed has not even 
the merit of being intended for the protection of the comp 
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nies of that State, but when first introduced it required that the 
deposit should be made in Alabama State bonds. It was a 
scheme that originated in the fertile brain of a large holder of 
State bonds, who hoped thus to compel the companies to buy 
them of him, whereby he could make a large profit. This 
scheme was exposed by local agents of other-State companies, 
and we understand the bill was amended so as to permit the de- 
posit to be made in United States bonds. Even in this form the 
bill is too objectionable to be submitted to. This is a good op- 
portunity for the companies to take a firm stand and let it be 
known that they will no longer submit to oppressive legislation 
of this character. If Alabama succeeds in getting a $25,000 
deposit from each one, every other State in the Union will fol- 
low suit, till it will require a very large capital to enable the 
companies to make their deposits alone. Their capital would 
thus be placed beyond their control, and not be available to 
meet the heavy losses incident to the business. Had their capi- 
tal been thus distributed throughout the States in 1878, they 
would have found difficulty in meeting the Alabama losses of 
that year, for money deposited in one State cannot be used to 
pay losses in another, until every policyholder in the first State 
has been settled with. If the companies maintain the position 
recommended by the Advisory Committee—if the bill becomes 
a law—the citizens of Alabama will besiege the legislature at its 
next session for itsrepeal. They must have insurance, and will 
not be deprived of that afforded them by the companies of other 
States and countries. 








WHAT CONSTITUTES AN INSURANCE COM- 
PANY? 


NE would think that it ought not to be a difficult matter to 
answer the above query, but the fact that the Supreme 
Courts of several States have been appealed to at different times 
to decide it, and that a bill is now before our State legislature 
bearing upon the subject, indicates that there is much doubt 
about it. Naturally it would be supposed that any corporation or 
organization doing an insurance business was an insurance com- 
pany within the meaning of the law, and should be treated as 
such, but, as a matter of fact, there are more organizations doing 
such business that claim to be exempt from the operations of the 
insurance laws than there are that acknowledge their obli 
gations to those laws and are content to be governed by them. 
The laws of the different States, as a rule, are made to bear upon 
incorporated companies only, and, as these laws are burden- 
some upon the companies, subjecting them to official supervision 
and onerous taxation, attempts are made in all sections of the 
country to evade the laws, and, by means of unchartered organ- 
izations, and other subterfuges, carry on an insurance busi- 
ness while escaping the responsibilities incurred by the regular 
companies. This has been very successfully accomplished, and 
mutual fire insurance companies, co-operative life insurance or- 
ganizations and benefit associations abound in nearly every State, 
their objective point being the trarsaction of an insurance busi- 
ness. Thisevil is a growing one, and those States that insist 
upon supervision of the regular companies owe it to those com- 
panies to place all organizations doing an insurance business 





tion to them. It cannot make fish of one and flesh of another 
without stultifying itself and inflicting injustice upon those whom 
it seeks to control. 

There is a bill before the legislature of this State that is aimed 
directly at what is known as the Lloyd’s Plate Glass insurance 
partnership. This is simply a firm of well-known business men 
who have undertaken the business of insuring plate-glass. Not 
being incorporated, they claim that they are not subject to the 
insurance laws of the State, and thus far have escaped all the 
burdens imposed by those laws. Their principal competitor is 
the Metropolitan Plate Glass Insurance Company, a duly 
incorporated organization, which, in compliance with the 
law, is required to deposit $100,000 with the Insurance 
Superintendent for the protection of its policyholders, 
to pay taxes on the business it transacts, and to submit 
to official supervision. The bill introduced in the legisla- 
ture is intended to impose upon the Lloyd’s all the burdens 
and responsibilities to which the Metropolitan is subjected. 
This seems but fair and just. The class of business done by 
the competing organizations is identical in every respect, and 
the State has no moral right to make the discrimination that it 
does between them, and to give the one that does not comply 
with the insurance laws, or bear its fair share of the burden of 
taxation, such a decided advantage over the other. If our laws 
are so faulty, as they exist at present, as to make this distinction, 
then they should be amended at once. The legislature has 
deemed it necessary to enact many laws for the government of 
the insurance business, but, according to the interpretation that 
seems to be given to them, they apply only to regularly chartered 
companies, and not to individuals or partnerships. All that is 
necessary, therefore, to evade the operation of these laws, and to 
escape the taxation and other burdens imposed by them, 
is to carry on the business of insurance as an individual 
or a partnership. This is so manifestly absurd that we are sur- 
prised that such a condition of things has been allowed to exist 
solong. There is no question as to the solvency or the integ- 
rity of the Lloyds involved in this matter; we believe the firm 
or partnership to be sound and well-managed, and that it con- 
ducts its business in an honorable straight-forward manner ; but, 
as a matter of principle, while they do an insurance business 
they should be held amenable to the same laws and regulations 
that are imposed upon others engaged in precisely similar 
business. 

We regret that the bill referred to applies only to one 
special feature of insurance. It would be far preferable if 
the legislature would define generally what is insurance, and 
then enact that whoever transacts an insurance business shall 
be amenable to the insurance laws. The commission appointed 
by the Indiana legislature two years ago, to revise the insurance 
laws of that State, went into this subject very fully, and last 
week submitted a report of their labors and a new code of laws. 
This report and code was printed in THz SpecTATOR last week. 
The following extract from the new code defines very clearly 
who and what shall come within its purview : “* Every corpora- 
tion, company, association, society, partnership, or body of any 
kind chartered, incorporated, organized or associated together 
in any State other than this, issuing or proposing to issue any 
policy or certificate or instrument of any kind, by which any 
sum or assessment or benefit of any kind is promised, shall be 


upon an equal footing. When a State assumes jurisdiction over | deemed to be an insurance company in the meaning of this act 


its incorporated bodies, the very act implies, also, State protec- 





and subject to the provisions of this act.” Under the operation 
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of such a law, the Lloyds would most certainly be deemed an 
insurance company, and would be required to comply with all 
the conditions of the code that are applicable to the character of 
its business. We should be glad to see a similar law engrafted 
on the statutes of this State, as it would tend to kill off a good 
portion of the swarm of co-operative insurance companies, so 
called, that is now preying upon the public. 

The regular life-insurance companies suffer more from this 
incongruity in our laws than any other insurance organizations. 
The Mutual Life, for instance, with assets amounting to over 
$90,000,000, and surplus to the extent of nearly $12,000,000, 
all of which is owned by its policyholders, and which is, in a 
most practical way, a benevolent institution, is subjected to the 
insurance laws in every State where it does business, and must 
pay taxes in every one. Yet the Hartford Life and Annuity, 
prosecuting a co-operative form of insurance, without a dollar 
of assets to guarantee the payment of a single death claim, 
relying entirely upon the fallacious assessment plan for the 
means to pay such claims, is permitted to come into this State 
and prosecute the business of life insurance without complying 
with the insurance laws in any respect, and without paying a 
dollar of taxes upon its receipts. Here, the largest and wealth- 
iest insurance company in the world, with a reputation for fair 
dealing second to none, is subjected to a rigid supervision of its 
methods of doing business, while a competitor without a dollar 
that can be reached by its policyholders, prosecuting business by 
methods that have been demonstrated to be misleading and falla- 
cious, is permitted to carry on its business without supervision of 
any kind and without question. That is to say, those companies 
that are entirely solvent and whose integrity are beyond question, 
are surrounded with legal barriers as though they were swin- 
dlers, while their competitors that have no financial standing, 
and who are fairly open to suspicion, are exempt from all legal 
requirements. If insurance laws are designed for the protection 
of the public, the latter class of companies is precisely the one 
that needs careful looking after. The country is full of co- 
operat:ve and benevolent societies, whose sole excuse for exist- 
ing lies in the fact that they do a so-called life insurance busi- 
ness, few of which have any funds set aside with which to fulfill 
their contracts, or can give any guarantee of their honesty of 
purpose. For the safety of the public they should be brought 
within the operation of the insurance laws, and made to con- 
duct their business under the same conditions and surrounded 
by the same safeguards that are imposed upon those companies 
that are regularly chartered by the State. The Supreme Court 
of Missouri recently held, in a suit brought against a benevolent 
society that promised certain benefits to the heirs of deceased 
members, that the character of the business transacted determined 
the status of the corporation or society transacting it, and that 
the business done by this particular society was in the nature of 
insurance, and, consequently, the society was amenable to the 
insurance laws of the State. But it is claimed that this applies 
only to organizations created by the State and not to unincorpor- 
ated associations. We do not believe that the courts would 
consent to such an evasion of the law as this would imply. 
However, as there is so much doubt on the subject, it would be 
well for our State legislature to enact a law similar to that pro- 
posed in Indiana, and define first what the business of insurance 
is, and who and what are amenable to the insurance laws. 
Under the present interpretation it is a matter of considerable 
doubt as to what constitutes an insurance company. The law 





ought to be so plain that special statutes, like that now before 
our legislature, will not be necessary in order to bring within the 
operations of the code any individual or combination of indi. 
viduals who are practicing insurance in any of its branches. 





CORRESPONDENCE. 


CHICAGO. 


‘* Ring Out The Old! Ring In The New !"—The Queen and its New Managemen 
—Report of The Fire Insurance Patrol—The Republic Life-Settlement of the 
Suits Against the Stockholders—Iliness of T. R. Burch, of the Phenix—Business 
brisk. 


[FROM OUR OWN CORRESPONDENT. |] 

ANNUAL statements, with the exception of one or two, are all filed, and 
as a rule make a very good showing. They show that there will be one 
hundred and forty-eight companiess competinz for business in Chicago 
during 18$1, against one hundred and forty-seven in 1880, The companies 
retiring are: The Mechanics Mutual, of Boston, represented by C. W, 
Drew & Co.; Toledo, of Ohio, by Granger Smith ; Meriden. of Meriden, by 
R. S. Critchell & Co. ; Standard, of New Jersey, by Straight and Lyman; 
and lastly, the Peoples, of Trenton, represented by O. W. Barrett. The 
retirement of the Peoples created quite a stir in underwriting circles here, 
as it was known by everybody that the company had made money during 
its short visit to the West. There have in all five companies retired and 
five new ones have come in to take their places, to wit: The Armenia, 
of Pittsburgh, which goes to Oakley B. Pellet’s agency ; The Fire Insur- 
ance Company, of the County of Philadelphia, which will be represented 
by R. S. Critchell & Co.; The Franklin and Emporium, of New York, 
for which Straight and Lyman will do business ; The Greenwich, of New 
York, for which Hopkins & Hasbrouck will take premiums ; and the 
Mechanics, of Brooklyn, which Wm. E. Rollo & Co. will print on their 
card. In fact, the companies that have come in more than make up for 
those that have retired. 

The Northern Insurance Company, of New York, has just escablished 
a western department here, with A. H. Darrow, the accomplished geaeral 
agent of the Agricultural and Watertown, as general agent. The com- 
pany will be represented locally by William G. Wood and W. G. McCor- 
mick & Co. 

Another surprise for La Salle street was the retirement of Mr. W. F. 
Fox, from the Chicago office of THe SpEcTaTor, to take the posit on of 
special agent of the Queen, under its new management. Mr. Fox has 
hosts of friends, among whom is numbered every underwriter on La Salle 
street, and they are sorry to lose from their society a genial and courteous 
member, who is every inch a gentleman. It is very noticeable that Mana- 
ger Rogers has secured for his field men a set of gentlemen, distinguished 
for their large experience and underwriting ability, and, if the Queen does 
not progress rapidly in the West, it -vill be through no fault of his. 

The Committee on Fire Patrol, of the Chicago Board of Underwriters, 
and Underwriters Exchange, consisting of John J. Jaries, Edward M. 
Teall, I. J. Lewis, Geo. M. Lyon and T. S. Cunningham, have just made 
their annual report to the underwriters, in which they speak of the patrol 
in the following complimentary terms: ‘The great value of the fire 
patrol is evidenced by the fact that since its organization patrol No. 1 has 
extinguished without the aid of the fire department, Ig1 fires, the amount 
of insurance involved being $9,446,725.64, with a loss of only $13,864.36 
to insurance.” The report will repay a perusal by every underwriter in 
Chicago. 

The recent decision of the Supreme Court, of Illinois, in the suit of re- 
ceiver S. D. Ward, of the defunct Republic Life Insurance Company, 
against J. V. Farwell and other stockholders, has reopened the wide- 
spread interest taken by the public in the question whether the receiver 
could assess the stockholders to pay the outstanding liabilities of the 
company. The latter was incorporated in 1869 under a special charter, 
first with a capital stock of $500,000, which was soon increased to $5,000,- 
ooo, In 1877 the Auditor of State filed a petition to wind up its affairs, 
which resulted in the appointment of a receiver, S. D. Ward, and the is- 
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suance of an injunction preventing the company from transacting any 
business. Subsequently Ward filed a bill, finding the company’s assets 
insufficient to meet its liabilities, for the purpose of making an assess- 
ment of sixty per cent on the stockholders, and also to upset certain 
scaling arrangements by which the company had taken up stock on which 
twenty per cent had been paid, and issued full paid stock for twenty per 
cent of the original amount. The Circuit Court dismissed the bill, and 
the Appellate and Supreme Courts affirmed the decision. A rehearing 
was then obtained in the latter court, and last week an opinion was filed 
reversing the former opinion. This action will compel the stockholders 
to pay in enough money to settle up the total liabilities of the company. 

Mr. T. R. Burch, general agent of the Phenix, of Brooklyn, is still con- 
fined to his home on account of serious illness, but it is hoped and ex- 
pected that he will soon be on the street again. 

Business here is very brisk, and from the present indications 1881 will 
be a much better year, both for companies and agents, than 1880. 


Cuicaco, February 12, 1881. ILLINOIS, 





ALBANY. 


Fruits of Mr. Coan's Article in Harper's Monthly—Mr. Murphy Wants the Life 
Companies Investigated— The Potter Bill Before the F udiciary Committee—Argu- 
ments of Practical Underwriters—Does Superintendent Fairman Favor Co-opera- 
tive Insurance ? 


[From OuR OWN CORRESPONDENT. ] 


THE first movement toward inquiries of, or investigations of insurance 
management, started in the Assembly on Friday, the 18th inst., by the in- 
troduction of a resolution hinged upon the old stories revamped in 
Harper’s Magazine. They are the stories that were industriously circu- 
lated four years ago during the wild crusade on life insurance companies 
under the wreckers of that day. They were mostly exploded then, but 
some new party has just heard of them, and, as stale as they are, manages 
to get them inserted in Harper’s. In that magazine Michael C. Murphy 
finds the revamped stories, and having been a member ten and twelve 
years ago, when it was fashionable to present resolutions of inquiry 
against insurance companies, he sees an opportunity for greatness, and 
plunges in with the following resolution of inquiry, Which, on being read, 
was referred by a vote of the house to the Insurance Committee. 


Whereas, It has been frequently charged in the public press generally, 
and particularly in an article in Harper’s Monthly for January, 1881, that 
in the management of our life insurance companies there exists unneces- 
sary and extravagant expenses ; that large salaries, amounting to $37,500 
per annum, are paid to some officers, in addition to which large bonuses 
are paid ; that a single president in eighteen years received $525,905.25 ; 
that bad investments have been made ; that the trust funds have been 
used for speculative purposes ; that great wrongs have been committed 
by officers of the various companies ; that our present system of life in- 
surance needs radical reform or it will perish; that the public has in- 
trusted these trust funds to the companies in the absence of legal safe- 
guards ; therefore 

Resolved, That the Superintendent of Insurance be instructed to report 
to this house, within ten days after the passage of this resolution, a sworn 
statement from life insurance companies chartered by this State contain- 
ing the following information, viz.: The name and amount of salary paid 
to each officer or employe exceeding $5,000 since 1877 ; also the amount 
of bonus, commissions, gifts in money or property given to each officer or 
employe, or to any member of their families ; also the amount of capital 
stock owned by or controlled by such officer or director, with their names; 
also a list of the stocks owned or on which loans have been made, giving 
the par value, market value and the amount loaned on each stock. 


The above resolution and two bills are all the new measures on insur- 
ance during the past week. 

On the 15th inst. Mr. Moller, of Westchester County, introduced in the 
Assembly an act in relation to life insurance companies as follows: 

‘ SECTION 1. No director or officer of a life insurance company shall re- 
ceive any money or valuable thing for negotiating, procuring or recom- 
mending any loan from such company, or from selling or aiding in the 
sale of any stock or securities to or by such company. 

No further progress was made during the week with the bill authorizing 
the acceptance of bonds by public officials, when guaranteed by Fidelity 
insurance companies, It was referred to the Judiciary Committee in the 
Senate and there remains. 

The Assembly Committee on Insurance has reported the bill authoriz- 





ing the Continental Insurance Company to redeem its scrip issued 
to policyholders. 

Mr. Holmes who represents the village in which the Western New 
York Life Insurance Company is located, on Wednesday last introduced 
in the Assembly the bill in the interest of that company, with a few 
changes from that given in my last week’s letter, as having been intro- 
duced by Senator Loomis, entitled 


An act to facilitate closing up of solvent life insurance companies to enable 
them to withdraw from business. 

SECTION 1. Whenever any life insurance company now organized in this 
State, which has sufficient assets to comply with the requirements of the 
law, shall desire to withdraw from business and shall have so reduced its 
outstanding risks that the reserve or net value of its policies, computed 
by the American experience table of mortality with interest at the rate of 
four and one-half per cent, shall be found to be fifteen thousand dollars 
less than the amount deposited by such company with the Superintendent 
ot the Insurance Department of this State, and in such cases said com- 
pany, upon producing to the Superintendent of the Insurance Department 
satisfactory evidence of such reduction of its outstanding risks, shall be 
entitled to withdraw the sum of five thousand dollars of its deposits. If 
thereafter the outstanding risks of said company continues to be reduced, 
it shall be entitled to withdraw from the deposits with the Insurance De- 
partment securities to the amount of fifty per cent of the reduction of its 
reserve, in sums not less than three thousand dollars at any one time, but 
before making the application for the withdrawal of such securities as 
aforesaid, such company must, as in the first instance, produce satisfac- 
tory proof that the reserve as aforesaid has been duly reduced by giving to 
the Superintendent of the Insurance Department a sworn statement of the 
outstanding risks of said company or by giving such other, or further evi- 
dence as the Superintendent of the Insurance Department may deem 
requisite. 

SEC. 2._ No insurance company shall be entitled to withdraw any of its 
funds so deposited with the Insurance Department unless it has adver- 
tised in the State paper for at least three months, giving notice of its in- 
testion to withdraw from business; and no insurance company shall be 
entitled to withdraw any cf its funds so deposited with the Insurance De- 
partment unless it has ample assets to provide for its liability to its policy- 
holders. 

Sec. 3. All acts and parts of acts inconsistent herewith are hereby 
repealed. 

Sec. 4. This act shall take effect immediately. 

Only one bill has thus far drawn here insurance and other men for 
argument before the insurance committee. That bill is the act introduced 
by Mr. Potter for the protection of persons insured against loss or damage 
by fire, intended to protect a third party in interest, or those which had 
mortgages or liens on property insured. The bill as introduced was pub- 
lished in THE SPECTATOR of January 27. It was referred to the Judiciary 
Committee considerably amended as to details, and reported with a favor- 
able recommendation by that committee. It was subsequently sent to the 
insurance committee for examination. On Wednesday evening last that 
committee heard Peter Notman, of the Niagara Fire ; Henry H. Hall, of the 
National Fire, and Mr. Jones, of the Nassau Fire, in opposition to the bill, 
while ex-Judge Charles S. Lester, and a Mr. Sackett, of Saratoga, who 
turns out to have been the originators of the bill, appeared in its support. 

From the statements of Mr. Lester and Mr. Sackett, it appears that they 
have had, as lawyers, considerable experience in obtaining money due 
them and clients on policies of insurance made payable to those holding 
mortgages and liens on hotels burnt at Saratoga, and the bill was intended 
to mect just such cases in the future. It seems in this case the party in 
whose name the property stood when insured had no interest left after the 
fire, not even in insurance policies, and refused to give notice of loss, or 
furnish proof of loss, as required by the policy, so that the person to whom 
the insurance was to be paid could get his money until he had been paid 
a handsome bonus to make that proof. One of the purposes of the bill 
was to enable the mortgagee to furnish proof if the other party did not 
within the specified time. The other provisions are in reference to change 
of titles in case of death of original parties, the submission to arbitration 
and the preparation of plan, if the insurance company elect to rebuild, 
All of these provisions, and the necessity for their enactment, was ex- 
plained by Mr. Lester and Mr. Sackett from the standpoint of their expe- 
rience at Saratoga. Their remarks led to the inference that Saratoga is 
inflicted with owners of property who borrow money on it to its full value 
or more, mortgage or give liens, insure it in some unscrupulously managed 
company, with policy payable to the loaner of the money, then burn up 
the property, when the original owner of the property and the insurance 
company unite together to fleece the party who loaned the money by the 
resort to all manner of devices to annoy him, the company refusing to 
pay until the person who held the property when the policy was issued 
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furnishes the proof, and that party having no longer any interest refuses to 
furnish proof until he is paid a hardsome sum for doing it. The bill was 
shown to be intended to help the loaner of the money to get the insurance 
without being obliged to pay black mail to the original owner of the prop- 
erty. 

Mr. Hall, who made the principal argument in opposition, insisted that 
the cases of the kind alluded to were exceedingly rare, and that it was not 
wise to change the seitled practice of insurance by opening the door to 
general fraud upon the insurer, for the purpose of removing one or two 
obstacles that had arisen in the enforcement of the claim of a creditor 
agninst the insured, while the provisions of the bill in respect to furnish- 
ing plans could not be carried out, in some instances at least, in the time 
specified. He addressed the committee over an hour, and his principal 
argument was showing how the bill would open wide the door for fraud 
on the insurance companies. No action was taken by the committee on 
the bill. It is as follows: 


An act for the protection of persons insured against loss or damage by fire. 

SECTION 1. No action brought against any individual, association of in- 
dividuals, or corporation, to recover the amount of loss or damage sus— 
tained by any person insured against such loss or damage by any such 
individual, association or corporation, shall be defeated for either or any of 
the following reasons: Any condition, provision, covenant or agreement 
contained in the policy of such insurance, to the contrary notwithstand- 
ing: 

:. The existence, at the time of making the contract of insurance or there- 
after, of any liens or incumbrances on the property insured, except ina 
case where the insured sha!l have willfully made false statements or repre- 
sentations to the insurer in relation thereto. 

2. The failure of the insured to furnish proofs of any loss or damage, or 
to do any other act in relation thereto, within a period of time fixed by a 
policy of insurance, in case such proofs shall be turnished or such acts be 
done within sixty days after the alleged loss or damage. 

3. The failure of the insured to submit to arbitration any questions or 
matters in difference between the parties to a contract of insurance arising 
out of such contract, and the happening of loss or damage to the property 
insured, or to obtain an award fixing the amount of such loss or damage, 
or the claim therefor. 

4- Any change of title occasioned by or occurring through the death of 
any party, or by operation of law at any time within six months next before 
the alleged loss or damage. 

5. Any change of title occurring through or by the act or default of the 
insured, or the owner of the property insured, in so faras moneys payable 
on account of such loss or damage shall be payable to the mortgagee, as- 
signee or other person in interest not controlling the acts of the owner. 

Sec. 2. In a case where insurance moneys are by the terms of the con- 
tract made payable to any person other than the insured, it shall be a suf- 
ficient compliance with the provisions, conditions and covenants of such 
contract, in case of loss or damage, for all notices, proofs, accounts and 
statements required by such contract to be made or furnished, and all 
other acts required by said contract to be performed, in relation to such 
loss or damage, to be so made, furnished or performed by the insured 
within sixty days after the alleged loss or damage, or by the person or 
persons to whom such moneys are payable, as aforesaid, after the expira- 
tion of thirty days, and within sixty days after the alleged loss or damage, 
in case the insured shall refuse or neglect, for thirty days after the alleged 
loss or damage, to furnish such proof or perform all or any of the acts re- 
quired by said contract in relation thereto. 

Sec. 3. In case the right to repair or rebuild is reserved by the insurer 
in any contract of insurance, the election to exercise such right shall be 
made, and written notice thereof shall be given, to the insured or the per- 
son making said proofs, within thirty days after notice of such loss or 
damage, and not afterward, unless by the written consent of the insured 
made after the happening of such loss or damage and notice thereof, and 
in case of such election the insurer shall proceed with reasonable dili- 
gence to repair or rebuild, and said insurer shall be liable for any damage 
the insured may suffer on account of any failure, negligence or unreason- 
able delay on the part of the insurer. 

Sec. 4. The provisions of this act shall apply only to such contracts of 
insurance as shall be made by all insurers, individuals and associations 
doing, or that may do, business in the State of New York subsequent to 
the passage thereof. 

Sec. 5. This act shall take effect immediately, 

The bil! introduced during the first week of the session by Senator Pitts, 
to amend the county co-operative insurance act of last year, has been ad- 
vanced to a third reading in the Senate. It was slightly amended in the 
seventh section, so as to require an annual statement of their business to 
be filed with the county clerk and Secretary of State on or before the first of 
February of each year. A new section was also added tothe bill as 
follows : 


“ Nothing herein contained shall authorize any company formed under 
the provisions of this act to transact business in, nor to exceed three 
counties, which shall be designated in the certificates required by section 
one, except as hereinbefore specially authorized,” 





There are several things transpiring of late, which indicate that the 
present Superintendent of Insurance is leaning very decidedly towards 
the co-operative style of insurance and like humbugs. He is said to be 
so much in love with the grangers, that he has overrun a prominent life 
insurance company’s office in New York with grangers, on the plea that 
he wants them to examine the titles of propertyon which money is loaned, 
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The Year Opens With Some Serious Fires—The Ohio Co-operative Fire Insurang 
Companies— Who will be Insurance Commissioner ?— The Cleveland Local Board~ 
Peculiar Incendiary Fires—Report of the State Commission on Co-operative Life 
Insurance Companies. 


[FRomM OuR OWN CORRESPONDENT.] 


Ir was expected by the patient, untiring army of loss proof makers that 
the beginning of the new year would usher in a quiet rest from ashes and 
burned merchandise, and that the little odds and ends of special work 
would be cleared up and a new slate made for 1881. 

But with blustering gales and Kansas blizzards January just set the boys 
crazy, and even the short month of February seems not a whit behind its 
longer brother. A Catholic church disturbed $30,000 of insurance, a lager 
beer brewery bisected $17,000, the luminous parafine made from coal oil 
refinery refuse, illuminated another $10,000, and a mattress factory called 
in a lise of smaller amounts. All of this is credited to Cleveland. Then 
in the State another brewery cost some $5000. Wellington, O., asked for 
some $10,000, and these, with the little camp follower losses ou dwellings, 
barns and similar hazards which ‘‘ never burn,” have just kept the adjust. 
ing force on the war path until the present writing. What can be done to 
keep down the loss account seems to be the conundrum of conundrums, 
All try to guess it except those who have the power to make the correct 
answer—and they wont. The State force seem to think that an increase of 
premiums would go far toward leveling up their regularity and are willirg 
to try an experiment in that direction, but so far, the size of the tail hardly 
wiggles the dog, and it is greatly to be feared that unless the dog is weaker 
than he seems to be, the tail will continue to do its own wiggling. A few 
of our Solons are impressed with the idea that the forty or more co-opera- 
tive fire companies in Ohio are doing business contrary to the peace and 
dignity of the State, and that if the law chains up the lions, the jackals 
should not be permitted to roam at will. To drop the figure, they propose 
to enact a law bringing the horde of fire co-operations under the fostering 
care of our Insurance Department. The granger element will howl over 
this trespassing upon their pnalienable right to organize companies and run 
them independently of the State authorities, and doubtless will consider it 
an outrage to class them with the bloated corporations who have the money 
on hand to pay losses without passing the hat among the neighbors. And 
it is barely possible that the howl will be so effectiv: as to cause their 
hired men in the House and Senate to “roar you as gently as a sucking 
dove.” The fact is, the average legislator never roars as grandly as when 
he erects his bristles at a foreign corporationthen he is brave and stal- 
wart ; but let the hard fisted honest farmers but suggest to him that he 
must not roar in /heir direction and no turtle dove can give more dulcet 
strains. At present the insurance commissionership is again on the carpet. 
A long petition, signed by a majority of the managers of the large agency 
companies, was recently sent to Governor Foster, asking for the reappoint- 
ment of Superintendent Wright. Now our Governor is a shrewd business 
man, understands insurance, and is anxious to serve the best interests of 
the State, but unfortunately, Superintendent Wright is a Democrat and the 
Governor isn’t, and there are many of the Governor’s friends laying awake 
nights to draw that little $2000 a year salary. Then the Governor has 4 
precedent hard to climb over, for didn’t Governor Bishop, whom the Dem- 
ocrats hoisted into the gubernatorial chair, metaphorically lift Superintend- 
ent Church by the seat of his pants, set him out into the cold world and 
permit the blatant demagogue Hill to rattle around in a chair he was as 
unfitted to fill as if it had been a collegiate chair in theology? So while 
the spirit of our Governor may be strong it is feared that the flesh, by 
reason of official pap, will be extremely weak. 

This week the Cleveland Local Board of Fire Underwriters had theit 
annual reunion and banquet. Nearly all the local force was on hand, and 
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a few of the outside men, by invitations, participated in the good things 
pertaining both to brain and stomach. 

The Cleveland board has been in existence thirty-five years, with only 
an interregnum of two years of inactivity. The present board dates back 
seventeen years. During all this time it has held its weekly meetings and 
worked harmoniously, But few cities have a better class of agents than 
Cleveland. The morale of the board is high toned, and while national, 
state and local boards have risen and fell, the Cleveland board has grown 
and prospered. It iscomposed of men—not only physical men—but honest 
men, true to each other and true to themselves. The evening of the ban- 
quet was spent in appropriate toasts and responses, many of which were 
very pointed and witty. A marked feature of the banquet was the absence 
of anything which would intoxicate—the strongest beverage being a very 
mild sherry. At a late hour the board adjoined to meet in one year from 
the present meeting. 

Among the peculiar occurrences which fall under the eye of the insur 
ance adjuster, is the number of incendiary fires in the town of Monroe- 
ville, O., and vicinity during the past year. The beginning of these 
peculiar transactions dates from about the 6th of February last. At that 
time a Mr. John Beam was owner of a flowering mill at Monroeville, and 
also one about two miles south of the village. Under peculiar circum- 
stances the mill in the country burned and the insurance adjusters, finding 
no criminal clue‘as to the origin of the fire, paid some $13,000. On the gth 
of March John Beam suicided with a pistol, leaving a widow and five 
children with some $15,000 life insurance, most of which was paid to the 
widow and children. Sometime in the following May two warehouse, and 
barns near the dwelling occupied by Mrs. Beam were suddenly burned 
down with but little insurance. None of these buildings belonged to the 
Beam estate. The mill property at Monroeville was unfinished and be- 
longed to the Beam estate. At administrators’ sale the mill was sold and 
purchased by the widow at a sum it is thought considerable in excess of 
the valuation. It is intimated that the mill was bought in to prevent other 
parties from reaping any benefit from it. These parties were relations of 
the deceased Beam. After this purchase, the Beam relatives were making 
atrangements to buy an unused warehouse, intending to fit it up for a 
flouring mill. Before these arrangements were completed a distillery 
near the warehouse was burned and damaged the warehouse building. 
Within a week thereafter a rectifying building also in proximity to the 
warehouse caught fire, and only by the most strenuous efforts on the part 
of the fire department was the warehouse saved in a damaged condition. 
After this a dwelling-house and barn in the country pertaining to the 
burned out mill buildings were found afire, the dwelling-house was saved 
and the barn burned. A small insurance was on the building but the ad- 
justers have not as yet decided to pay the claim. A loss of $575 on prop- 
erty in the barn belonging to John Beam, Jr., was paid. The large num- 
ber of fires and peculiar circumstances surrounding them, induced the 
employment of a detective, who worked up sufficient evidence to Con- 
vince the grand jury that the cases demanded legal investigation. Two 
bills of four counts each were therefore found against Mrs. Beam, and she 
was bound over to appear before the Court of Common Pleas of Huron 
County. By many it is claimed that if Mrs. Beam proves to have been 
the incendiary, the defense of insanity will be set up. Others seem to 
think that if the evidence shows a clear case, that there will be shown 
more ‘‘ pure cussedness” and spite work than aberration of mind. Nearly 
a'l the fires occurred about the same hour of night, and in the language of 
the Enquirers Informant ‘‘ were near enough to time to take medicine 
by.” Coal oil seemed to be the agent used, as when one of the dwell- 
ings was discovered on fire, its entire side was a sheet of flame, and when 
put out had not even charred the siding. It seems pretty evident that love 
of gain was not the cause of the fires, as with the exception of the mill 
burned, the insurance was very limited. If for spite, an exhibition of 
devilish persistency is shown, which takes high rank in the annals of 
crime. As the cases will come up before the court it would not be prudent 
to indicate any of the points in evidence which will be sworn to. The 
developments will form a chapter of interesting reading both to the 
general reader and the insurance expert, all of which will be placed before 
the readers of Tue Specrator, whenever it will not interfere with the 
course of justice. 

A claimant recently brought suit against an insurance company to re. 
cover a loss under a fire policy, under the following circumstances: The 
claimant insured his building as a dwelling-house, and paid a dwelling- 
house rate. He afterward converted part of the house into a saloon and 








refused to pay for the additional hazard. He now sold a one-half interest 
in the building and stock, without any endorsement upon the policy g v- 
ing such permission, or any transfer of his interest. Shortly afterwards 
the building burned, and the company very properly refused to pay the 
loss. Under the advice of his attorney, he brought suit, and sets up the 
plea that the change of occupancy, from a dwelling to asaloon was not an 
increase of hazard, and that the furniture in the saloon was in fact house- 
hold furniture, and the stock in trade the same as provisions for his family, 
and finally that the transfer of interest on one-half of the building did not 
violate the conditions of his policy so long as he remained the occupant 
of the building. The case has not yet come to trial, but it would be safe 
to wager a new hat, that an average jury will promptly give a verdict for 
the plaintiff, and the blessed people will devoutly say Amen. 

The committee appointed last year to investigate the co-operative life 
insurance companies of the State, has submitted its report to the Legisla- 
ture. I send you the substance of it. 

After reciting the preliminaries attending the formation of the commit 
tee, the sending out of blanks to the companies, etc., the report says: 


The committee resolved to examine the following companies: The Tiffin Mutual 
Aid Association, of Tiffin; the Mutual Relief Association, of Chilicothe; the Ohio 
Mortuary Union, of Cleveland; the Young Mens’ Mutual Benefit Association, of 
Cincivnati; the Oh‘o Mutual Relitf Association, of Urbana; the S ate Matual 
Aid Association, of Columbus; the Southern Ohio Mutual Relief Association, of 
Xenia ; the State Mutual Protection and Endowment Association, ot Norwalk ; 
and the Obio Valley Mutual Provection Association, of Greenvilie, together with 
all other associations agairst which complsints might be made or charg: s preferred 
during the time the committee were engaged in the prosecution of their inquiry. 
The companies selected for examination were chosen because the committee be- 
lieved that they would be considered tair types or representatives of such associa- 
tions, and also for the reason that some of the officers thereof might be able to give 
valuable information in regard to the nature, organization anid method of doing 
business of such companies in general. 

Subpcenas were according issued directing the secretaries of all of the above 
named companies except those of the State Mutual Aid, of Columbus, and the 
Ohio Mutual Relief Association, of Urbana, to appzar for examination at Colum- 
bus, on the 28th day of July, and bring with them such books, papers and printed 
litera ure as would show the method of doing business practiced by their respec- 
tive companies. 

Upon the assembling of the committee at Columbus on the 28th day of July, it 
was found that twenty-three associations had complied with the request coprained 
in the above circular letter, to file statements in accordance with the first blank. 
Four associations had failed to do so, and four had responded thereto, who had 
neglected to fill out and file either of the blanks sent out by the superintendent of 
insurance. The twenty-seven companies thus responding to the committee's re- 
quest, added to the fourteen which had answered the first blank of the superintend- 
ent of insurance, made forty-one associations that had filed statements in ac- 
cordance with the first blanks. Four had filkd on'y the second blank. ‘The re- 
mainder of the ninety-six companies, to wit: fifty-one had deposited no statements 
at all. The committee have reason to believe from all the evidence they could ob- 
tain in relation thereto, that these hfty-one associations, comprising more than one- 
half the co-opera'ive asso: iations of Ohio, up to the 18th day of April, 1880, have 
during that period of eight years ceased to exist. If still surviving, however, they 
have by neglecting to file the required statements thereby forfeited, accorcing to 
the express provisions of the law, their right 1o do business, and can be ousted from 
their franchises. 

Upon examing the statements of the forty-one companies responding to the first 
blank, some of which were incomplete, it was ascertained that one association had 
report: d as having done no busiress in 1879, two as having crganized, and five as 
having commenced business in 1880. It turther appeared therefrom that ail of 
these forty-one associations were assessment companies, that eighteen of them had 
an endowment feature in some form, and one organized in 1880, provides insurance 
against accidents. 

‘The committee have caused to be prepared a compilation of these statements, 
showing the assets and liabilities, income, death losses paid, expenses of manage- 
ment, and total disbursements for the year 1879, which compilation marked Exhibit 
B, is herew.th submitted. From this table it appears that for the year 1879, the 
total assets of all the associations therein ramed,«xcept the eight above referred to, 
either as having done no business in 1879, or as having been organized in 1380, 
amount to $47,601.73; the total liabilities to $54,441.59: the total income $26o,- 
374 71; the total amount of death losses paid, $178,703.23; the total expenses of 
maragement, $135,685.68; the total disbursements, $315,677.96. These figures 
incica'e that nearly one-half the receipts of the thirty-three associations, exhititiog 
income and disbursements, was used for the payment ot the expenses thereof. 

Alter completing the considerations of these statemen s the committee proceeded 
to examine the secretaries of the several companies above who had appeared in 
obedience to summons and who had brought with them the required $s and 
papers. Each of these witnesses, in response to the int-rrogations of the conmit- 
tee, exolained the organization of the compeny he represented and detailed its 
method of doing business, and some of the witnesses, upon request, expressed 
their views in regard to the nature, organization and workings of such asso. iations 
in gereral. From the examination the following general facts were elicited : 

Each of those associations, as well as all other mutual aid societies d: ing busi- 
ness in this State, are assessment companies. Such companies depend entirely 
upon the willingness of the members thereof to pay the assessments for death 
losses, Thereis no practical method of compell ng their payment. If assess- 
ments are frequent, or, in other words, the cost of insurance excessive, then the 
members wiil cease to pay them. ‘The number of assessments to be made is 
l.rg: ly dependent on the skill with which the business is conduct:d. If, owing 
either to ignorance or negligence the av-race age of membersh’p 1s allowed to be- 
come very high or throug. the dishonesty of ag: nts or officers, decrepit or Ciseased 
persons are admitted into an associqwon, the deaths one thousand and the 
consequent number of ass+ssments must necessarily increase. When this 
occurs the young and healthy will fail to pay them, and only those 
will remain in the asscciation who on account of age or impaired 
health, are unable to obtain insurance elsewhere. The presence there- 
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in of a considerable number of old and sickly members will naturally discourage 
others from joining the company, and the inevitable result will be the speedy dis- 
solution of tne company itself. 

_ While all these companies differ each from the other, in respect to the mode of 
e.ecting the officers thereof, the me hod of rai ing money to pay expenses, the 
graduation of charges and assessmen’s according to age, and the amount of the 
membership fee is about the same in all of them. They seek to obtain members 
through the instrumentality of agents and the use of circular literature without 
limit, Thev are not limited as to the territory in which they may prosecute their 
business. The applications for member-hip and the policy issued the'eon forms 
tbe contract between the company and the members. All require proofs of death 
to be furnished, by the beneficiary or other person, and when an assessment is 
ordered to pay a d>ath loss, all send to the members thereof some printed notices 
containing some evidences of the death and the amount due thereon. All of the 
witnesses be:t informed on the subject of life insurance in general, were of the 
opinion that in mutual aid ass-ciations as well as in all other insurance companies, 
personl m dical examination was a necessity, and furthermore, that such asso- 
—— cannot, from their very nature, either provide for or pay endowment cer- 

ates. 

A suspicion was excited in the minds of the committee that many of these mu- 
tual aid societies are simply bus‘ness concerns, to which. certain parties contribute 
posit on, reputation and capital, and other parties skilled time and labor, with the 
unders‘anding and agreement eit‘iert overt or covert, that when the membership 
of the proposed association shall have b en sufficiently increased in number, the 
balance of the expense fund, after defraying the necessary outlay for carrying on 
the business of the company is to be divided between the parties to the understand- 
ing and agreement, in a proportion s:tisfactory to ali interested, either in the shape 
of salary and expenses, or in some other form, which though not called so, would 
be nevertheless in subs‘ance, a profit on the capital invested and the labor be- 
stowed. No complaints havixg been made or charges preferred against any asso- 
ciation during the time the committe was engaged in their inquiry, they conclud d 
it was entirely unnecessary to devote any more time or incur any additional ex- 
pense by prosecuting the investigation further, and that the mere examination of 
the method of dong business of every such association in the State would not aid 
them in accompii-hing the object for which the committee had been appointed. 

The committee deem it pertivent in this cnnection to advert to the develop- 
ments recen'ly made in Pennsylvania in regard to speculativeinsurance. A! 
nothing of the kind there disclosed has come to the knowledge of the committee as 
occurring in Ohio, yet, inasmuch as such frauds might possibly be trated in 
= State, the committee have hereinalter suggested that they be guarded against 

jaw. 

"The committee is fully persuaded from the examination they have been able to 
give this subject that, while these associations reach thousands of the poor and do 
them at least temporary good, there is no kind of business in which, unless re- 
strained, designing and unprincipled men can more succes-fully practice their arts 
and imp sitions than in that of mutual aid or co-operative insurance. In no busi- 
ness is therea greater necessity for the collateral security of skill and honesty in the 
management; in none are safety and responsibil ty more dependent upon the 
thorough execution of a stringent law. The inquiry pursued by the committee has 
afforded manv sugges ions as to what the provisions of such a law shou d be. 

Your committee 1s of the opinion from a consideration of the nature of such asso- 
cia‘ions, and an examina‘ion of their methods ot doing business, that the present 
law of Ohio is defective generally, in that it neither gives sufficient suppressing 
powerand au ‘hority to the superintendent of insurance over them, nor provides for 
the members thereof and their beneficiaries adequate protection and security ; and 
while your commitee hereinafter gives more particular suggestiors in regard to 
amendments to the law, they desire in this connection to call attention to one or 
two points which thev think of great importance. 

In all ofthe associations of which the committee have knowledge, the expense fund 
is supported io part by retaining a portion cf the gross assessments made on death 
losses. In consequence thereot the expense fund is directly affected by the number 
of death assessments. The rarer they are the less is the amount of money flowing 
to the find, and, on the contrary, the more frequent the death assessments, the 
the greater are the sums of money going into it. Since the expense fund is that 
from which expenses are paid, and profits, if these be any profits, are made, there 
is every inducement to make it as large as possible, and hence arises the temp’a- 
tion tor dishouest officers to take poor risks in order that they may be benefitted by 
early and numerous deaths. There is th s direct interest in frequent deaths so far 
as the management is concerned, while the members of the company are adversely 
affected by this —— frequency. Aod so here is a point at which the interests of 
the managers and thos~ of the members are opposed. Every principle of wisdom 
requires that the interests of managers and members be identical. And until they 
are it seems futile to attempt to protect members from the cupidity of dishonest 
managers by any legislat:on. 

Again, most of the associations send notices of death assessments to members 
by mail. A failure to pay within a cer’ain specified time, (usualy thirty days), 
works a forfeiture of the members’ cer.ificates. Compl-ints have been made that 
in some cases these notices have failed to reach the members. The danger of for- 
f- i:ure thus threatening members and the opp rtunity by this custom, to dishonest 
officers for dropping poor risks may ofien result in the grossest injustic>; and it 
would seem desirabie to provide for some certain means cf notice to members be- 
fore the forfei ure could be enforced. 

Again, though all provisions cf the law relating to corporations in general prob- 
ably apply to these asscciations, one of which provisions directs the annual ¢lec- 
tion of trus‘ees by the members thereof, yet in practice many of these companies 
exclude them from any voice in their management. Inasmuch as these associa- 
tions are essentally mutual or co-operative in their character, your committee think 
that such exclusion of the membrrs, if it be not directly in conflict wi h the law, is 
radically wrong. Furthermore, the committee are inclined to the opinion, that 
mutual aid sccirties, from their very nature, are adapted only to a limited area of 
territory lor the pro ecution of their business, and the wider the sphere of their 
operations, the greater danger there is of fr.ud, ard the more difficult i' becomes 
to exercise supervision and control over them; and in the constitution of any such 
associ:tion, ic would seem to your committee that it would b= desirabl : it each one 
were required to organ ze on the princip e of classes or divi ions, with the limita- 
tion as to the amount for which each member of such class or division cou'd eft-ct 
insurance, say for one thousand, when the membership numbered one thousand 
five huadred or in such ratio, that when the cass was complete, there wi ud be 
almost a certainty that each death loss in the c'ass or division would be paid in 
full. In respect, however, to these last two points, to wit: restric ed territory and 
org nizatio. by divi ions, your committee does not feel prepared ty make any re- 
commerdations as to their «mbodiment in law. 

Having thus gi-en as briefly as th~y well could a summary of their work, diffi- 
cult, especially irom the fact that none of the members had any practical acquain- 





tance with the insurance business in any of its forms, sgl committee believing 
that companies of this kind are saf-, if held strictly within their responsibility by 
stringent law, report that in their opinion, additional legislation is needed. 


CLEVELAND, February 11, 1881. Evcuip. 








COMMUNICATIONS. 
BANGOR INSURANCE COMPANIES. 
(To THE EpiToR oF THE SPECTATOR.] 


THE death last week of Michael Swartz, of Bangor, Me., formerly presi- 
dent of the National Insurance Co. of that city, calls to mind the bitter 
experience realized by the citizens of Bangor in their attempt to maintain 
local insurance companies. 

In the year 1872, four Bangor insurance companies were in full blast 
and all were doing an extended agency business. The Chicago and Bos. 
ton fires nearly annihilated all, and amateur underwriting managements 
finished the story. After years of waiting, stockholders received back 
from ten to twenty per cent of their original investments, and many good 
people were ruined before even that pittance was doled back tothem. Of 
the Union, the Bangor, the Eastern and the National, all of the city of 
Bangor, now only the Union remains and is doing a small local business— 
unknown to fame. 

Upwards of $750,000 were lost by stockholders of the four companies 
within the four years of upshot and downfall. So alluring were the repre- 
sentations made by local promoters of these enterprises, backed by ardent 
and silver tongued brokers and general agents from New York and the 
large cities, that thousands of dollars were taken from savings banks and 
widow and orphan trust funds and put into the insurance stock whirlpool— 
to be seen no more. Dividends were minus, and disappointment, want 
and suffering followed the collapse of one after another company, until all 
were gone. It is a sad tale, and many a poor man, made a beggar by the 
craze for the promised large dividends, now walks the streets of Bangor to 
tell it. Lumber and ice made Bangor city wealthy. Insurance stocks 
ruined many of its best men and blighted scores of its happy homes. 

BAnNGor, ME., Fedsuary 15, 1881. M. R. 





CO-OPERATIVE INSURANCE. 
(To THE EDITOR OF THE SPECTATOR.] 

Dear Sir :—You will find the name of the undersigned upon your 
books. I have learned to appreciate the ability of THe Specraror in the 
particular sphere it represents. Being engaged in the co-operative plan of 
insurance (as indicated by above heading) I ought perhaps take exceptions 
to your criticisms thereof, and so would but for the fact that I recognize 
that good must result therefrom. Criticism alone will bring out the good 
if there is any in either plan, perfecting both, for by constant changes the 
old liner must admit their plan lacks perfection. And if there be any- 
thing really bad in either, or if badly managed, the sooner driven from the 
field by criticism the better. 

Herewith please find agent’s prospectus. 
—three assets, 2000 members. 

Mr. VERNON, Oun10, February 16, 1881. 


Our record, eighteen months 


J. J. F. 





THE CHICAGO UNDERWRITERS. 
(To THE EDITOR OF THE SPECTATOR.] 

In your issue of January 27th, your Chicago correspondent refers to the 
annual mecting of the Exchange and wonders why the Exchange and the 
Board do not unite. Sometimes people wonder why certain things do not 
exist as well as why they do, and their wonderment only ceases upon full 
knowledge of facts and causes. Relative to the non-alliance of the Ex- 
change and the Board, alittle truthful history may not be out of place at this 
time. About a year ago a committee was appointed by the Board to con- 
fer with a like committee of the so-called non-board element. The object 
of this proposed conference was stated on the part of the Board to be to 
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for an amicable adjustment of differences, and to agree, if possible, 
upon a common basis of operations. The conference was held and a 
course was agreed upon by the two committees, the adoption of which it 
was hoped would produce harmony all around. In due time a petition 
was prepared and signed by the leading non-Board agents and presented 
to the Board, asking for admission to membership in that body. Imagine 
the surprise and chagrin of the gentlemen whose names appeared on that 
petition at the refusal of the Board to admit them as members. The Board 
made the advance and then refused to adopt the course recommended by 
its own select committee, chosen expressly to effect, if possible, a settle- 
ment of existing difficulties. Not only did the Board deny the non-Board 
agents admission, but took measures, by resolution, additional rules and 
regulations to oie the non-Boarders in the prosecution of their busi- 
ness. To protect themselves, the non-Board agents organized the Ex- 
change, which now numbers in its membership every agent not a member 
of the Board. The object of the Exchange is to prevent present rates 
from going any lower, except where warranted by improvements in risks, 
and to promote good feeling between its members, and bring about a bet- 
ter condition of underwriting in the city. The result thus far, to individ- 
ual members, as well as in the general business, has been highly bene- 
ficial, and to-day every member is a warm supporter of the Exchange. 
Nevertheless that there should be in Chicago but one board, and that as 
good and strong a board as can be created no one will deny. But when a 
close corporation like the present Board exists, denying admission and fra- 
ternization with outsiders, ‘‘ good men and true,” when the chief object 
should be the good of the business generally, as well as of each local un- 
derwriter, for what is good for the Board is for the individual member, the 
natural consequence is that non-members must adopt means for their own 
protection, and this they have done in the formation of the Exchange. 
The suggestion of your correspondent that the two bodies should unite 
and form one board was timely and wise. But whose fault is it that the 
the Board and the Exchange are not united? As matters stand, the chief 
obstacle to a union rests with the Board. 
Cuicaco, February 12, 1881. TRUTH. 
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AN APPRECIATIVE READER. 
{To THE EDITOR OF THE SPECTATOR.] 

You will find by your books that THe SpEcTATOR has been sent to me 
since 1870, and inasmuch as the business of insurance has to do with 
one of the most difficult problems of the time, they who are engaged in it 
find that correct knowledge of their business is a verification of the 
maxim that “ knowledge is power,” and my impression is that THE SpEc- 
TATOR is second to none in its value as an instructor in many things ap- 
pertaining to the business of insurance, I always welcome its coming 
once a month, but its weekly appearance on my desk is now a source of 
increased pleasure and great profit. M. P. 

Osweco, N. Y., February 11, 1881. 





CASH SURRENDER VALUES. 
(To THE EpiToR OF THE SPECTATOR.) 


The earnestness with which the question of the surrender value of life 
insurance policies is being discussed by the various correspondents 
of your paper, shows that some light is beginning to dawn upon an insti- 
tution which is capable of doing much good when properly administered. 
While the question is under discussion, why not go to the root of the matter 
and endeavor to ascertain what is the cause of surrender and what is 
needed to prevent the insured being obliged to relinquish their contracts, 
and accepting in lieu thereof paid up policies or surrender values. 

When a life insurance company issues a policy upon the ordinary pre- 
mium it is upon the belief that the insured will live out the time required 
by the table of expectation, which, to a person in middle life, will be 
about thirty years, therefore the company expects the premium to be paid 
Promptly for that length of time if they are to fulfill their obligation to the 
insured, 

Now let us see what are the chances of a policyholder continuing to 
keep up these payments for thirty years. If we take the experience of 
business men we find, in that period, that nearly all will have become 











bankrupt and, therefore, they would be forced to relinquish their con- 
tracts, one after another, and receive in lieu thereof paid-up policies or 
surrender values. Now, when the insured, through inability to keep the 
premiums paid, is forced to give up the policy, it is generally the case, 
that they need the insurance more at that time than when it was first 
effected, and although financial embarrassments may be overcome, yet 
impairment in health has been steadily going on until nearly all would be 
found to be unacceptable for new insurance. It would seem, in view of 
these facts, that the question of surrender value was not what was wanted, 
but rather that the companies should adopt a form of contract which 
would enable the holder to bridge over a period of embarrassment and 
thereby preserve the contract intact. 

This can be accomplished by an indemnity bond which may be paid for 
by instalments, each instalment securing a paid up portion of the bond, 
which will represent so much cash that the company will pay to redeem 
it. Let the paid-up portion be free from any conditions or restrictions. 
Then let the company give the holders the option to either receive the 
value of the bond as represented in the face, in cash, or issue to them 
certificates of value which will correspond with that named in the bond 
and which they can use as a collateral to procure a loan, either to enable 
them to provide for a subsequent instalment or to take advantage of a 
business opportunity. 

This, it seems to me, will elevate the institution and secure to all those 
dependent on it the full benefit which they seek through it. 


C. F. LAncrorp. 
New York, February 10, 1881. 
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SPECTATOR SURVEYS. 





THE curiosities of the annual statements are beginning tocrop out one 
by one. The thing which puzzles outsiders most is that so many com- 
panies have managed to increase their surplus while showing an excess 
in expenditures over income. This is easy enough to the insiders. It is 
accomplished by the increased value of securities. Others seem to have 
made money and lost in net surplus, which is explained by the increase 
in their liabilities caused by increased premiums. Again it is shown that 
the expenses of some of the companies are high and their loss ratios low 
and vice versa. This proves high commission on good business on one 
side and careless or cheap on the other. There is nothing encouraging 
to the smaller companies which have essayed an agency business during 
the past pear ; but they may pull up in the tide of general prosperity. 


* e * 


A CONTEMPTIBLE piece of business is the distribution of an anonymous 
circular signed “a Stockholder,” giving the receipts and expenditures of 
about thirty companies, which show the latter to be in excess of the former 
in every case. As the expenditures include dividends it is unfair treat- 
ment of the case to cite these excesses as evidence that the companies are 
unworthy of support, yet that is exactly the object of the anonymous cir- 
cular in question. As the paper includes the Home, of New York, and 
others of our best companies, its credibility may be readily inferred. This 
interesting circular has been sent to thousands of merchants and manu- 
facturers, and has already been the cause of considerable dissatisfaction. 
Its origin is unknown, but if discovered should be followed by the ex- 
posure of the author to public contempt. 


* * * 


THREE or four of the English managers have gone South on a tour of 
inspection of their business in that section. They will doubtless take in 
the strawberry and cream season and the Mardi Gras festivities in New 
Orleans by the way, and perhaps return wiser, if not better,men. Joy go 
with them. , 

* * x 

RECENT fires in the so-called French flats have attracted attention to 
the rates on those structures, and the question isa debatable one whether 
they will pay at fifteen or twenty cents per annum. Their owners have 
beguiled the best companies with accepting these risks at that rate upon 
the plea that they are only “ dwellings,” and will pay a profit at dwelling 
rates. A better argument would be that nearly all the companies write 
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the East-side tenements (with forty families occupying apartments there- 
in) at fifteen cents, and that the Third and Sixth avenue “flats” ought to 
be done at the same rate. This is the kind of logic upon which very 
much of the rate-making in this city is built, but it has neither sound 
sense nor respectable reasoning as a basis. The fact of the situation is 
that it is only a few years since the erection of ‘‘ flats” began in New 
York, and as the ‘‘improvements” so-called consist mainly in building 
air chambers for ventilation, and elevator shafts for hoisting purposes, 
these “improvements” are simply flues for conducting flames with great 
rapidity in case of fire from one floor to another. The companies have 
hardly had time to experience an average of losses upon “flats,” and their 
apparent willingness to take them at fifteen cents has all along been a 
species of gambling with stockholders’ money in large sums bet against 
a small premium for the assured. 
* * * 


A FUNNY application clerk remarked that the insurance policies on the 
Electric Manufacturing Company’s mill on Church street, which burned 
the other day, were undoubtedly good, unless the industrious broker who 
placed the risk wore them out by shoving them out like a pack of old 
cards upon companies’ counters, trying to increase the line, Those poli- 
cies, he remarked, were oftener shown in the city offices than any others 
in the land, and, doubtless, the wily broker understood that some com- 
panies had a talent for imitation which they developed by taking this 
risk. 

* * * 

WE wouldn’t hurt the feelings of the humblest broker, but say it to their 
credit that they frequently come as near to accomplishing impossibilities 
as it is possible to come. One of them had a risk to cover upon a tar- 
paulin cloth factory with privileges to use oils, benzine, paint, etc., on the 
premises. He got a policy from an English company at two per cent 
and some others at a shade under that rate, The surveyors of every com- 
pany, however, condemned some features of the risk and the companies 
all canceled. The best the broker could do was to replace the lost poli- 
cies at three per cent. When he reported the fact to the assured he was 
indignant, and declined to pay. Another broker was called in and in 
three days delivered policies to the owner of the property at eighty cents 
on the same risk and unchanged form. Strange to say the policies ad- 
hered. 

* * * 

Tue loss on the Broadway liquor stock, below Trinity Church, has 
been settled for $10,000, against a claim of $30,000 from the assured. One 
of the interested companies complains that the amount is excessive, but 
then insuring liquor dealers is not always a profitable game. 


* * * 


WHEN the ‘“‘ reform boom,” if ever it comes this way in the insurance 
line, strikes New York, we propose that some of its surplus energy be di- 
rected to reforming the rates on wholesale grocery stocks. In the olden 
time, when the experiences of one’s neighbors were collated, it used to be 
thought that package dry goods in a storage store was tolerably fair in- 
snrance, and such stocks were always preferable to grocery risks. Now 
we find companies charging thirty-five or forty cents on package dry 
goods in the best storage stores, minus fires and lights, outside the dry 
goods district, and taking wholesale groceries at twenty-five cents in 
enormous buildings. It is reported that there is a splendid line of com- 
panies on H. K. Thurber & Co.’s, on Reade street and West Broadway, at 
twenty-five cents. Going it blind may be a pleasant business, but we 
would like to know what our friends, Geo. T. Hope, Henry A. Oakley, 
Peter Notman, John W. Murray and others think of this kind of respect- 
able underwriting. 

AN ingenious device to cover a difficult Church street risk was resorted 
to by a smart broker a few days ago. The amount wanted to complete 
his line was $10,000 and he could’nt get a bite for $2,500 or $5,000 lines. 
He managed to cover it by taking $500, $750 or $1,000 from each company 
and thereby accomplished a difficult task. 

* * * 

Tue schedule tariff rate on our best warehouses is fifty-five cents. 

Many of them are still accepted at thirty-five cents, but the Hudson 


River Railroad stores at last have been raised to fifty-five by general con- 
sent. The success of this movement, however, is not because of any 





special zeal of the companies, but because of the large accumulation of 
property in this quarter requiring an unusual amount of insurance, Ag. 
cording to the opinions of our best underwriters they are excellent risks 
and may be safely insured at low rates. 

* * ot 

AN eastern company reported as withdrawn from New York, writes to 
a city correspondent that they haven’t withdrawn from this city at all, 
They have “ only ceased taking new or renewing old risks for the present, 
Or until the times improve.” This is a neat way of putting things, but an 
informant says that the truer admission would have been that they did not 
wish to continue business by paying forty-five or fifty per cent of their 
premiums for the privilege. 

& % * 

** PATRONIZE home institutions” is one of the methods frequently adopt. 
ed to catch trade. It found a curious illustration on the part of a New. 
ark jewelry manufacturer, who has an office in New York, a few days ago, 
He wanted a considerable line of insurance on his Newark factory, and 
gave the order to acity broker, who was compelled to make a trip to New- 
ark to complete it. When the policies were ready for delivery, the owner 
carefully examined them, and agree! to only two out of the entire batch, 
They were both issued by respectable Newark companies. This man in 
explanation said he wouldn’t insure his New York property in a New 
York company, nor his Newark property in a Newark comrany, for fear 
that in the event of a great fire, all local companies in either place would 
be wrecked ! 

* * * 

THERE was an amusing scene in an English office, when two managers 
received a copy of the Russel bill lately introduced, relative to companies 
of other States and countries filing a stipulation not to carry on any other 
than fire business in this State, while authorized to transact such business 
here. They thought that some new burden was about to be enacted for 
their oppression, and were on the eve of calling a meeting of all the Eng. 
lish companies to protest, when an outsider called their attention to the 
fact that the bill contained only a slight amendment to the law of 1879. 





COMPANIES AND AGENTS. 


The Northwestern Mutual Life. 


THE statement of business done during 1880 by the Northwestern 
Mutual Life Insurance Company, of Milwaukee, is a document full of interest to 
the friends of this progressive corporation. The company is rightly entitled to the 
dis*inction it enjoys as being one of the stanchest and best managed of the many 
powerful business enterprises in the Northwes‘ern S ates. The record of the past 
year surpasses that of the one before materially. Policies to the number of 3951, 
covering risks to the amount of $8,683,702, were issued. On January 1, 1881, 
there were in force 34,172 policies, insuring $64,967,081, an increase of 1106 poli- 
cies and $3,018.193 at risk. This record indicates fidelity on the part of the agents 
and greater confidence in life insurance on th: part of the public. For the seventh 
successive year the company realized interest upon loans made exceeding disburse- 
ments for death losses and management expenses, notwithstancing the fact that 
rates of interest suffered a considerable decline. The entire premium receipts of 
the company from organization until January 1 last have been $37,452,223, while 
its disbursements have aggregated only $25,006,879. The present assets are 
$18,346,212. As the company has had no receipts except from premiums and in- 
terest, it follows that the interest rec ipts have paid the entire expenses of manage- 
ment and also added nearly six million dollars to the assets. Judicious manage 
ment in every department, especially in making investments, has been the secret 
of the Nort ~western’s pronounced succ ss. 





The Connecticut Mutual Life Insurance Company. 


ORGANIZED in 1846, the Connecticut Mutual Life has, during the 
past month, presented to the public the thirty-fifth annual statement of its condi- 
tion. Thisstatement maintains the same indications of prosperity and good mal- 
agement as have characterized those of preceding years. The progress made in 
the year 1880 is shown in the in: rease of assets to $49,492,629, the rate of increae 
per day being $2,000. Since the Connecticut Mutual Life began business the evr 
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dence has been before the people that the company was a progressive institution, 
every successive statement of its condition showing marked advancement. That 
its life blood emanates from large assets, judiciously invested and handled by men 
of financia’ experience and life-insurance ability, has long been known to the iv sur- 
It is no wonder then that the company's popularity and patronage have 
grown so great that its actual beneficiaries (assuming that each person assured 
represents, on the average, a family of five), now amount to more than 320,000 
persons, or over one-half of the present popu'ation of Connecticut, the State in 
which the company took out its charter. 

The achievements of the Connecticut Mutual Life during the past decade attract 
especial attention, in view of the fact that thoce years were exceptionally uprofita- 
ble to life insurance companies. The reputation of the company in question, how- 
ever, bore it through this crucial period with flying colors, and the close of the de. 
cade finds it in a sounder and more secure condition than ever before. The follow- 
ing official figures bear silent testimony to what we say : 


ing world. 
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The thirty-fifth annual statement shows that the premiums received by the com- 
pany in 1880 amounted to $5,247,283. The total payments to policyholders du: ing 
the year aggregated $6,413,695. The total income was, however, $8,150,060, 
while the total disbursements aggregated $7,432,675. From this it is seen that the 
Connecticut Mutual Life has reached an epoch in its history when it can pay out to 
policytolders money much in excess of that received from them and, at the same 
time, add large sums annually, toits re erve funds. Under the careful management 
of Colonel J. L. Greene, president, and J. M. Taylor, secretary, very judicious in- 
vestmen’s have been made of the company’s moneys, loans on real estate having 
proved especially favorable. In the company’s statement, under profit and loss for 
the year, appears the item of $68,644. This represents the net profit on sales of the 
company’s real estate during the period covered by the report, and it only marks 
the beginning of that record. Transactions, made wi hin the year but not closed 
until after the date of the report, include further sales of real es‘a e for over $600,000, 
which would add considerably to the profit. A characteristic feature of the Cornec- 
ticut Mutual Life is the low rate of expense at which it does business. The man- 
agement seem to have a peculiar appreciation of the vital eftect which immoderate 
management expenses has upon a company’s efficiency. The ratio of expense of 
management to receipts has been, as he-etofore, kept down to a very low figure, 
much lower than the average ratio among insurance companies. This tells the 
story of economy in tull. 





The Union Central Life Insurance Company. 


THE Union Central Life Insurance Company, Cincinnati, shows by the 
fourteenth annual statement that the achievements of 1880 were very satisfactory, 
the year being one of the most succ-ssful in its history. As an enterprising trust- 
worthy life insurance organization, this company ranks high among its competi- 
tors. The manag rs are men who are ever forming and putting into practice, after 
due consideration, plans of insurance, under the application of which insurers re- 
ceive the most trustworthy insurance at the least cost. The number of policies is- 
sued during 1880 was large. The total number in force at the end of the year was 
$4,801, showing a decided increase over the very satisfactory achievements of the 
previous year, and the total amount of insurance aggregat d $8,345,649. Much 
care seems to be exercised in accepting appli. a ions for insurance, those who have 
been admitted to the company being an unusually preferable class. Partly from 
this cause and partly from the excellent investments which the manag=rs have se~ 
cured, the income from interest, rents and discounts exceeded the total amount paid 
for death losses, matured endowments, taxes and commissions to agents, during 
both 1879 and 1880. The total disbursements on policyholders’ account in 1880 
were $221,426. The gross assets amounted on January 1, 1881, to $1,611,691, and 
an ample surplus over all liabilities is possessed, furnishing absolute security to 
policyholders. 





The Royal Insurance Company. 


ONE of the largest and most reliable insurance company doing busi- 
iness in the United States is, it is well known, the Royal Insurance Company. In 
every city, hamlet and railway station throughout the country the word “‘ Royal” 
is recognized as the emblem of trus'worthy fire insurance. The gross fire assets pos- 
Sessed by this vast company, as shown by its last statement, amounts to $x1,845,- 
857, while the surplus as regards policyholders is $7,515,550. ‘The assets held in 
the United States for the exclusive protection of policyholders over here amounted 
on January r last to $3,031,403, and net surplus to $1,379,195. ‘The popularity of 
the company with insurers is evident from the large business which it did during 





1880, the income being $1,842,453, while the expenditures, made up mostly of pay- 
ments to policyholders for losses aggregated $1,422,049. E. F, Beddall, manager, 
ard William W. Henshaw, assistant manager, deserve commendation for the re- 
sults of the past year. 





The Northern Insurance Company. 


ORGANIZED in 1872, at the beginning of a prolonged period of dis- 
tress and disaster to fire insurance companies, the Noithern Insurance Company, 
of Water.own, N. Y., has bravely held its own, continuing to furnish at all times 
that trustworthy indemnity given only by responsible, well-managed companies. 
The Boston fire struck it before it had scarcely got in full operation. The young 
company responded with alacrity to the losses sustained by its policyholders in that 
fire, and over $80,000 was promptly paid out. Agencies were established in various 
parts of the United States, business gradually increased, and it was not many months 
after the date of beginning business that the Northern had attained a position of 
prominence among the other New York fire insurance companies. The Company 
suffered severely in common with other companies, from the decline in rates, as well 
as the effect of the hard times upon investments of all kinds. Pluckily fighting its 
way in the face of heavy odds, it has managed to survive a prolonged series of diffi- 
culties and peculiar misfortunes, while’ many competitors, driven by unfavorable 
circumstances of much less importance, have been forced to withdraw from busiress. 
Not only to officers and directors, but also to the stockholders, who have at various 
times bravely responded to appeals made to sustain the integrity «f the company, 
must praise be given. 

The Northern begins the present year with assets of about $400,000, and with a 
palpable surplus standing over all liabilities, including capital. The demand made 
upon the stockholders for an assessment to create net surplus sufficient te give the 
company good standing among its fellows, received prompt and effective response. 
So also was the announcement that the directors had determined to increase the 
capital stock $50,000, bringing it up to $300,000 in all. The change made in the 
management whereby George B. Phelps, a gentleman of abijity, energy and large 
business experien. e, assumed the presidency is a commendable one. A. H. Wray, 
the old and «fficient secretary, a gentleman who has been indefatigable in main- 
taining the company's good reputa‘ion, continues to push its intere ts forward with 
characteristic zeal. A plan to extend the business throughout the p ofitable paris 
of the country, maintaining a conservative basis of operatives, has been decided 
upon. The company has long stood favorably with insurers and agents, and with 
the extension of business the probabilities are that it will increase that favor. The 
company’s interests in New York city are attended to at present, as they have been 
heretofore, by the Star Fire Irsurance Company. Nicholas C. Miller, the presi- 
dent of the latter company, is doing much toward building up a large business for 
the Northern in the metropolis. 


—————EEEEEEEEEE 


NEWS OF THE WEEK. 





Legislation in Abeyance. 
CONNECTICUT. 
The following resolution was introduced in the Senate February 15, and referred 
to the Committee on Insurance, 


Resolved, That the joint standing committee on insuracce be instructed to in- 
quire and report to this assembly whether the Hartford Life and Annuity com- 
pany, or any other company or association, have any chartered or legal ngnt to 
do business under the name of one or more departments, such as safety depart- 
ment, a commercial league department, or a mutual benefit department, the 
business of such departments being known by the general name cf c.-operative 
insurance, and said to be in no way subject to the control and supervision of the 
insurance commissioner of this state, the business contracts, undertakings or 
certificates of membership, and for which the capital and assets of said companies 
or associations are not liable, anc for which no adequate and sufficient reserve is 
maintained by law. 3 : 

Said committee shall also inquire and report to this assembly whether any in- 
surance company chartered by this state is doing business in an other state, by 
means of organizations or associations, which business is transferred, reinsu 
or reindemnified in one or more departments of its own creation, thus avoiding the 
laws of sister states, and said to be Cayend the control and supervision of the in- 
surance commissioner of this state. ; . 

Said committee shall also inquire into such facts touching the practices of the 
companies or associations aforesaid as may enable it to obtain the information 
sought for by this resolution, and may require for that purpose the attendance of 
persons, wi’h books and papers, and shall report to this assembly whether the 
business and practices of such companies or associations are au’ orized by the 
laws of this state, either by special charter or otherwise, and whether they are or 
are not in harmony with the statutes of this state relating to the busines of insur- 
ance. . . 
Said committee shall also report to this assembly such bills, resolutions or modi- 
fications of charters of companies or associations, as willin their judgment be 
ne necessary to carry out any reform that their investigation may suggest. 


ARKANSAS, 
A bill introduced in the House and referred to the Special Committe on Rev- 
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enue, provides that every insurance company doing business in that State shall 
pay a license fee of $500 per annum, and that every agent doing an insurance busi- 
ness shall pay a license fee of $25. As the purpose of this bill is to increase the 
revenue of the State, its passage is to be apprehended. 


CALIFORNIA. 


None of the many insurance bills before the Legislature have been passed as 
yet, but several have been reported upon urfavorably. As intimated in a previous 
issue of THE SPECTATOR, the indications are that the most objectional of the bills 
introduced will b2 killed. The committee appointed by the underwriters to present 
arguments against them did its work so effectu:lly and in such a fair, impartial 
manner that it had great weight with the c>mmittee. 


MAINE. 


A bill has been introduced incorporating the retaliatory f-atures of the insurance 
laws existing in other states. It isin the hands of the insurance committee, and 
reads as follows: 

Every insurance company or association incorporated or organized under the 
laws of any other State, or if a foreign company having its principal office in any 
other State and admitted to transact business in this State, shall pay the same fees 
and taxes for business done in this State as are imposed by such other State upon 
any similar insurance companies incorporated or organized under the laws of this 
State, and if any companies refuses to pay such fees and taxes upon proper demand, 
the insurance commissioner shall suspend the right of said company to do business 
in this State. 

MINNESOTA, 

The valued policy bill before the House has been reported back by the Insurance 
Committee with the following addi ion: 

Provided. Nevertheless, that if the insurer writes in the policy the amount re- 
quested to be therein written by the insured, and it appears thereafter that the 
amount thus written was in excess of the cash value of the property at the time of 
insuring the same, the insurer in that case shall not be required to pay a greater 
sum in the total or partial destruction of the property by fire, than the actual cash 
value of the property so destroyed. 


The bill relative to life insurance contracts has received an amendment at the 
hands of the committee providing that death by suicide shall not invalidate a 
policy, which amendme::t was adopted by the House. 

A bill has also been introduced authorizing the Insurance Commissioner to pub- 
lish company statements if the agents neglect to do so, and collect the cost from 
the companies. 





The Defunct Republic Fire, of Chicago. 


THE fifth and final meeting of the creditors of the Republic Insurance 
Company, of Chicago, was held last week. There were present about twenty per- 
sons who were interested in the company to the amount of about $275,000. j. &. 
Payson, the assignee, submitted the following final report: 


RECEIPTS. 


Balance on hand May 1, 1877 
Collected since in cash 


EE IIIB iiss cnacndee se saieci 

Paid certificates .._. 

Attorney’s fees 

Costs and expenses. 

Assignee 11,300—$152,268 


$24,820 


For interest 
Dividends 


In addition to this report the assignee presented a statement of his total receipts 
and disbursements from the bankruptcy of the company, November 14, 1872, to the 
present time, as follows: 


Due on the assessment of 60 per cent made by the company before bankruptcy- .. $1,396,001 
Assessment of 10 per cent called for.................----cceseeeeseeee icimeceee 449,390 


; $1,845,391 
Balance on these two calls still uncollected 648,924 


Leaving to account for in bankruptcy 1,196,46' 
Cash on hand November 14, 1872 . Hy 4 


Total indebtedness paid in cash, indebtedness, or settlements with stock $995,764 
Paid attorneys 

Balance of costs, etc 

Paid assignee 53,889— 201,425 

25,990 

$1.223,181 

24,917 

a 


The meeting approved the report of the assignee, and then adjourned to May 17, 





with the understanding that if no substantial objections are filed by that time the 
Register will declare a final dividend of six per cent, which will close the estate, 
It is the opinion of some stockholders of the Republi: (Fire) Insurance Company 
that more has been paid the assignee than necessary to settle all liabilities of the 
company, and they urge that a thorough investigation should be made. 





Insurance Matters in Syracuse not Thriving. 


AS an indication of insurance demoralization in Syracuse, the following 
table, showing the rates estab ished by the local board of underwriters five years ago 
upon the buildings mentioned, and the rates at which the risks are taken to-day, 
are presented : 








; 


Rate. 
Present 
Rate. 


BuILp1NG. BuILDInc. 


Rate. 
Rate. 
Former 


Former 
| Present 








" 


Larned Block Bastable Block 
‘ ‘ Clinton Block... 

Globe Hotel , | Stevens Block 
Remington House | Grand Opera House 
Clary & Gott Building Ashton Salt Mill 
Kennedy, Spauliing & Co.'s | Excels or Dairy Salt Miil 

Ee SS | Sweets’ Steel Works 
D. McCarthy & Co.’s Building. 5 | Moore & Lyrch, Factory 
Syracuse House ‘ 7 ae Warerooms. 
Washington Block........ ... | A, C. Powell & Co.’s Foundry} 1.75 | 
Wieting Block | First Presbyterian Church....!  .s50 
Empire Block | Central Baptist Church 
Jervis Block ‘ . Greenway’s Brewery 
Pike Block 00 | 1, Pfohl’s brewery 2.25 
Yates Block : .50 | Bradley Man’f’g Co.’s Works. 2.50 


? 
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Taxes Paid by Insurance Companies Doirg Business in New York 
State. 


UNDER the State law levying a tax on the earnings of corporations of 
this and other States doing business in this State, the following insurance companies 
have m :de returns to the Comptroller, under protest, for the year 1880, 

When the capital stock is invested wholly in United States bonds, no tax is made 
on dividends; when only partially in United States bonds, that portion outside the 
b_ nds is taxed, 

STATE COMPANIES. 





Tax Tax 
on Capital Company. 
Stock. 


| 
Taxon | twat 
. A on Capital 
Premiums. | Stock, 
| 


Tax on 


COMPANY Premiums. 





| 

Citizens .85 |U.S.bonds.|| Niagara Fire .--- 1,107.89 
New York & Boston 551-41 | $300.00 |, Long Island 997-73 
Montauk } 7.50 |, Guardian 362.38 
Hanover -......--..} U.S. bonds.|, Park Fire 413-44 
Stuyvesant ; 175.00 |, Greenwich 2,185.87 
Glens Falls | .68 |U.S. bonds.|}; Germania 1,804.24 
Star Fire 345- 142.50 342.10 
New York Bowery..| . U.S. bonds.|) Hamilton Fire... - 320.44 
United States Fire-.! i U.S. bonds.|| Commercial Fire... 1,420.64 
Mechanics’& Tr’ders| . go.co || Albany.......-.-. 373-19 
New York Fire ¥ 250.00 || Lamar a 945.01 
Jefferson .. 300. U.S. bonds. || . 677.25 
Pacific Fire . 1,000.00 || People’s Fire.... 399-47 
Rutgers Fire | J 1,000.00 || North River 205.54 | 
OS eee 67.50 || Irvin 315.02 
Westchester Fire... 647. U.S. bonds.|| Knic 726.96 | 
Williamsburgh City. .27 U.S. bonds.|| Howard Fire. ....| 675.94 | 
Globe Fire 5.06 U.S. bonds.|| Phoenix | 4,813.3¢ | 

63.00 521.51 
Rochester German. .| ‘ 312.12 ees 238.40 
Nassau Fire 34. 262.50 || H 2,042.04 
Mechanics’ Fire .... . 175.00 || City Fire 303.24 
Lafayette Fire U.S. bonds.||} Man’f'rs & Builders 640.15 | 432.00 
Sas .57. U.S. bonds.|| Union Fire... ‘ 150.60 | 225.00 
Merchants ' 125.00 || Republic *372.00 332.50 
18.00 || Metropolitan PI. Gl. 277-54 250.00 
.S. bonds.|| Buffalo German -.- 636.57 750.00 
. bonds.|| Rehef Fire *281.14 187.50 
. bonds.|| Continental 3,417-55 175.00 
. bonds. 2,537-33 256.88 
American Exch’nge 242.67 250.00 
Northern......... 457-52 375.00 
New York City 826.13 Agricultural 1,966.89 275-00 
Firemans . 250.23 Great Western. .... 4,569.26 1,489.68 
Lorillard’ 464.90 ’ Watertown 1,210.72 62.50 
Kings County 452-75 New York Mutual. 476.28 |Not subject 
American 967-47 Orient Mutual... . 45338-99 |Not su 
Exchange Fire | 1,259.72 Atlantic Mutual.-.| “11,536.71 |Not subject 
Farragut Fire 864.72 Pacific Mutual.....| 5,214.16 |Not subject 
Eagle Fire -. 787.03 Orange Co. Mutual 58.90 |Not subject 
Standard_. at 354.90 Suffolk Co. Mutual 40.41 |Not subject 
People’s Fire | 399°47 Commercial Mutual] 1,798.49 | Not subject 
Manhattan Fire ....| 1,401.99 Erie Co, Mutual... 136.16 |Not subject 
New York Equitable 375,01 Mutual (Albany)... 86.53 Not subject 
Empire City 461.66 - 


eaacddadadaa 
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German American... *1,332.22 | 
The Peter Cooper -. 233-47 | 

. 323.87 
Brooklyn Fire 361.33 
Fireman’s Trust... 618.43 
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* For six months ending June 30, 
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FOREIGN CORPORATIONS. 
panies of other countries and States doing business in New York, which 



































Com eae ¥ 
pay a tax on business done in this State: 
Amount of ! Amount of 
Company. Tax on | Company. Tax on 
Premiums. Premiums, 
a a ae 
‘ Se $1,639.87 || Importer’s and Traders--.... *$334.91 
United Stireand Marine (R.1.) "84.69 || Lancashire (Eng.) ---------- *534.39 
British and Fire Marine.---.-- 2,299.98 || Northwestern (Milwaukee)... 108.44 
Sur Fire Sealighipaeeeea KBP 772.99 || American Fire (Phila.)..---- 378.99 
Tradesmen’s Fire a ad 775-63 || First National (Worcester)... 199.52 
La Confiance....------ 1,086.91 || Switzerland ~~ yeaa 2,008.73 
or .62 || General (Dresden) .....-.--- 699.78 
Hamburg-Magdeburg -------- 212 
Bremen....--- 917.68 || Traders (Chicago)....-..-..- 236.78 
py beeen eoeecoccene 1,080.45 || American (Boston)...-.....- 87.00 
tna (Hartford)... --------- 3,520.60 Western American (Toronto *317.08 
Fireman’s Fund (Cal.) .------ 358.61 || Mechanics Mutual (Boston). *81.69 
ate CN. J.)..ccese 552.96 || Ins. of State Pennsylvania... 402.34 
a seoties J . 1.2 Swiss Lloyd Transport 1,586.6. 
i y 2 ° 241.21 || § ( ns meee 4586.04 
en Co. Mutual........-. 551-52 |; St. Paul Fire (Minn.)-._--- on *106.94 
Springfield F. and M. (Mass)... 844.22 || American Central (St. Louis) *100.89 
Merchants (R.I.)..--- ------- *140.33 || Fire Association of Phila--.- *822.00 
Equitable F. and M.(R. 5 ae 186.18 || Commonwealth (Boston)-..-. 370.52 
Hartford Fire (Ct.) .--------- *852.60 || Rhenish Westfalian Lloyd 
Phoenix (Ct.) -------- iateinie *817.70 Marine (Germany). ----.- * 422.57 
font (CE) ..2- cen cncececoee 317.09 || Security (New Haven)--..-. *173.59 
are #5 SEE 630.60 || Pennsylvania (Phila.)....-.- * 342.65 
Queen (Eng.) ---------------- 1,899.78 || Firemen’s (York, Pa.) --..-.- 258.74 
La Caisse Generale (France)... *497.53 || Agency Marine Insurance of 
Fidelity and Casual ty...-..-- *157.45 the London Assurance 
Phoenix (London) ....-........ 1,057.32 Corpor tion ani Ocean 
North German (Hamburg)... 326.02 — pores conned *512.54 
Ins. Co. of North America (Pa.) 7,315.99 || Franklin Fire (Phila.)....... 511.04 
Royal (Liverpool)...-...-...- 718.75 N. British & Mercan.( London)! 2,269.06 
Prescott (Boston). .... .......- 957-82 nara eye STE 43-20 
Boylston (Bo ton).... ---..-.. 282.76 || Neptune F. & M. (Boston)-. 77-62 
Com'ial Union Assur. (London) 3,761.61 || Girard Fire (Pa.) .....-.--. | 569.92 
Northern Assurance (London). 845.80 || North American (Boston) .-.. 205.75 
Imperial (London) geeens 845.80 || Eliot (Boston). ...-.--..---.- 143.37 
juardian Assurance (London) 914.04 || Shoe & Leather (Boston)... 259.53 
Newark Fire si JJ iconnnwone *234.08 Pees ©. & 1 (Boston) 159.14 
American (N. J.)------------- 178 9° || London ncashire....... 2,551.60 
‘Transatlantic (Hamburg)--...- Pee eee "261.97 
3S | See eres *163.87 || Boston Marine..............| 1,002.19 
Columbia Fire -.-- *109.82 || German Fire (Baltimore) ----| *8y.09 
Royal (Liverp ol)..--........ 3,474-18 || Connecticut (Hartford). -_..- *182.80 
Firemens (Haltimore) .-.....- *127.71 || N. Hampshire F. (Manch’ter) | 275.05 
eaaene Srereend leactgiareas | 120.01 ee Fire (Baltimore) --.. $ 117-70 
Franklin (Boston)... .....-- 152.17 || Fairfield (Conn.)-..........- } 106.95 
Newark City (N. J.) ----.---- 234-61 || Detroit Fire & Marine ..-.... 11,21 
Lancashire (Eng.}....-.--...- | 858.59 || Mercantile Marine (Boston). - 323.04 
Liverpool & London & Globe. *3,029.70 || People’s Fire (N. J.).....--- *80.92 
Franklin and Emporium. | *280.77 | British American (Canada). * 366.79 
Revere (Boston)......... noel *60.91 | Providence Washington(R.1.) * 432.47 
| ' 











* For six months ending June 30. 


The following c mpanies refused absolutely to pay, but made a return of busi- 
ness done: 














Company. a td 

—" | 
United Firemens (6 months ending December 31) ....-----.---------------- | $176.06 
Armenia, Pa. (6 months ending December 31).........- 58.92 
National Fire, Hartford (6 months ending June 30) ---- | 170.78 
National Fire, New York (for year)......----2----ccececcecceseeeee | 802.50 








The Underwriter’s Enemy. 


The Falmouth Hotel, at Portland, Me, has a naptha gas machine in the 
basement under the office, in full operation day and night. Naptha gas is plainly 
discernable by sm ll i1the room; o ‘the hotel, aad its preseace in the bas:m:nt is 
at times almost a nuisance, 

As now arranged, the machine is a most hazardous affair, and has received the 
condemnation of many insurance men whose attention has been calledto it. Ca- 
lamity will probably result from its continued use, and und-rwriters should be on 
the alert. 





A Western Real Estate. 
T 


HE significant fact that a single large corporation has of late dis- 
posed of some $500,000 worth of its real estate in Chicago, taken under foreclos- 
ure, at a net profit of $68,000. or more than 13 per cent, accords with our esti- 
mate made about a year since of the intrinsic value of such property in the West 

~hed as security for loans. Appraisals and statements of values were all too 
quickly made by experts in the troublesome times of 1878-9. The life companies 
in the East that had the means and the nerve to hold prop»rty so underrated are 
now realizing or able to realize the success which such power and persistency 
achieve. Real estate here and elsewhere felt for a time the depression, the chron- 
icling of which in refereuce to all businesss affairs of 1878-9 is historical. But all 
thatis of the past. Money cannot now be placed in safety at large rates of inter- 





est, and the mortgages on real estate have productive value, while the holders 
thereof have reason to be satisfied that probable increase will entirely compensate 
for occasional loss. Itis in order now for the great companies to decline offers 
of purchas* for property unless at marked advance from quotations of a year ago.— 
N. Y. Times 





Fire and Marine Insu-ance in Various States in 1880. 


THE following table shows the amount of business, in the aggregate, 
done by joint stock fire and fire marine insurance companies in eight prominent 
States of the Union, during the past year: 











° . Premiums . Ratio of Losses 

STATE. Risks Written. Received, Losses Paid. a > oe fos 
California........-- +----| $119,0917,806 $1,673,903 $406,141 29.6 
ae 541.622,211 5,279,348 2,122,506 40.2 
PRED coveccsousoncen 44,041,688 658,033 253,109 38.5 
Michigan .......-.---. 176,357,129 1,977,359 799,490 40.4 
Minnesotat.....--.-.-- 105,803.134 1,311,330 1,374,149 104.8 
New York 2,861 479,452 15,957,977 *9,530,477 59-8 
382,178,150 3,981,958 *2,131,824 53-5 
652,423 *149,829 22.9 




















* Losses secured. + Purely fire insurance. 





Speculative Insurance. 


THE reckless, haphazard manner in which the so-called mutual aid 
sccieties of Pennsylvania and oth:r S‘ates mismanage their affairs will soon be 
brought prominently before the public in a case to be tried in the Circuit Court, at 
Westminster, Md. There is hope that in time the loose methods of these delu 
sions will be generally known. Strange as it may appear to those who benefit 
chiefly by these schemes, some persons are so unaccommodating as to object to 
having policies made out upon their lives without their consent. One of the f-atures 
cf this indus'ry, one which evidently plays quite a prominent part, is the insuring 
of old persons’ lives by speculators little better than ghouls, who in some instances 
have no other business than this monstrous trafficing in death. Alonzo Koontz, 
living near Westminster, is the agent of the Pennsylvania Mutual Asso iaticn, of 
Hanover, which, it is alleged, like its contemporaries requires no strict medical ex- 
amination, insures up to any age without limitation, and is utterly indifferent 
whether the beneficiary of the policy has an in erest in the life in-ured or not. In 
consequence of this lack of crder speculators are carrying policies i) various socie- 
ties on nearly old and broken down person in the vicinity of Westminster, and the 
same could probably be said of other districts. Koontz held policies on the lives 
of several persons 0: the brink of the grave, and finaliy made application for a 
policy in the Hanover Society for $15,000 upon the life of Samuel Young, who had 
some time ago reached his three score andten. In order to obtain ‘he policy it is 
charged that the agent forged Young's name to the applica’i n, and that when the 
policy was transferred to one Carver, as it shortly was, the same operation was 
gone through with. At the examination Young swore that the signatures were 
torgeries, and that he had only been made aware of the fact that insurance policies 
were held upon his life. Koontz was bound over for trial at the next term of 
court. It may be urged in behalf of the society that it was imposed upon by a dis- 
honest agent, but the agent would have had no opportunity to practice his 
dishonesty had it not been for the looseness displayed by the company. 





Novel Insurance in France. 


THE insurance of young mothers, one of the combinations of the 
Ma ernelle, appears 'to us a work ¢xclusively philanthropic. It has for its object, 
according to the account we have just seen, of ‘‘ giving aid and protection to 
woman in the great mission that devolves upon her by nature,” and for its end, the 
arrest, or at least attenuation of the double evil of ‘‘the constant decrease of 
births and the constant increase of the mortality of new born children.”” The 
account, of which we have spoken, indicates in «ffect a part of the documents of 
which they made use to fix the basis of their calculations. Among others, The 
Annual Statistics of France, The Journal of the Socicty of Statistics of Paris, etc. 
The author, speaking in the name of the founders of the Maternelle, says: ‘‘ We 
have obtained on the one side, the guarantee of the risks incurred, and on the 
other side, the share of each of these risks. These two terms brought together 
and compared have moreover permitied us to adopt the principle of giving for 
each child, being born alive, the total amount of premiums paid in until marriage, 
a principle, the consequence of which is to leave to the person insured the care of 
fixing herself the amount of the premium.” It is then a good work, for which we 
have had the fortune of finding a scientific basis. There is nothing left for us to 
do but second it.—Za Semaine, Ni ber 21. 

(Other French papers ridicule the idea of the Maternelle, poke all manner of 
fun at it, and say that it will have a tendency to make young girls mothers before 
marriage.—Editor THE SPECTATOR.] 
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MERE MENTION. 


—Syracuse and Rochester, N. Y., are both forming fire insurance 
patrols, 


—The amount of insurance carried on stock in Chicago is notice- 
ably less than it was last year. 


—There were ten companies that received more than $100,000 each 
in premiums in I)linois in 1880. 


—Henry B. Hyde is one of the directors of the recently organized 
United States National Bank, of New York. 


--It is a matter of certainty now that the Meriden Insurance Com- 
pany will confine its business hereafter to the New England States. 


—Charles T. Evans, of Philadelphia, has connected himself with 
Moore & Vanuxem, general agents of the New York Life Insurance Company. 


—Jacob R. Tellfair, is temporary receiver of the Pacific Mutual 
Marine Insurance Company, of New York, vhile the company liquidates its 
debts. 


—Frank T. Stinson, who has been elected to the secretaryship of the 
Pacific Fire Insurance Company, fills the position with much satisfaction to the 
management. 


—The insurance companies in North Carolina are endeavoring to 
establish a uniform tarift of two per cent on frame stores and contents to take effect 
on Marchi. The efforts made to do this betoken success, 


—The Michigan Avenue Baptist Church, in Chicago, a very hand- 
some structure, was completely gutted on the night of the r2th inst. The fire was 
the work of an incendiary, but whom, the police have not been able to ascertain. 


—The President and Secretary of the Boston Manufacturers’ Mutual 
Insurance, Edward Atkinson, and W. B. Whi ing, respectively, have been elected 
to similar offices in the newly organized Spinners Mutual Insurance Company, of 
Boston. 


—THE SPECTATOR extends its sympathy to James Yereance, man- 
ager of the London and Lancashire Insurance Company, on account of the loss 
by death of another child, being the third which has been taken off within a few 
months. 


—It has been decided by the General Term of the Supreme Court of 
New York that the receiver of the North American Life Insurance Company can 
declare a dividend to the registered and non-register:d policyholders out of the 
general fund. 


—The date on which Frederick A. Bull’s resignation as manager of 
the British America Assurance Company took effect, arriving several days ago, a 
gold-headed cane and illuminated address were presented to him by a number of 
his subordinates. 


—The Ohio State Board, at a meeting held on February 16, elected 
the following officers and Executive Committee: A. J. Wat-rs, President,; G. J. 
McKnight, Secretary, and H. C. Lindsay, O. J. Gunckel, and T. C. Parsons, 
members of the Executive Committee. 


—The following is the record in St. Louis for 1880: alarms, 354; 
stills, 77; loss by fire, $1,362,054.84; insurance involved, $3,453,319.94; insurance 
loss, $1,110,736,091. The total insurance loss in St. Louis for the last twelve years 
has been $8,071,535, or about $675,000 per year. 


—Joseph Carlinuse, of the Second National Bank of Cumberland, 
Md., is suing the Royal Canadian Insurance Company, to recover on a policy 
of insurance, on a mill at Frost, Alleghany county, Md., which was destroyed by fire 
in June, 1878. This fire has caused much litigation. 


—Silas Chapman, of Hartford, pays the largest tax on premiums re- 
ceived by agents in the State of Connecticut. So says the Sta’e Treasurer’s report 
for 1880, There are about 160 agents and $14,895.45 is paid in taxes on pre- 
miums. The State companies pay no tax on premiums received. 


—The official examination into the condition of the Mutual Benefit 
Life Insurance Company, which occupied much time, has at last been completed. 
The results place the company in a better light than ever before. The assets now 
amount to $35,726,816, and the net surplus to $5,988,905. 


—E. E. Ryan & Co., of Chicago, represent the following “ stalwart ” 
companies. The Clinton, of New York; Kenton, of Covington; Amazon, of 
Cinciunati; Milwaukee Mechanics Mutual, of Milwaukee, and the German, of 
Freeport. The agency is one of the oldest and largest in Illinois. 


—The Agricultural Insurance Company, of Watertown, N. Y., of 
which A- H. Darrow is general agent for the Western department, at Chicago, re- 
ceived $103,160 in premiums in Illinois during 1880; the losses were $21,649. W. 





Ls 


G. Wood, agent at Chicago, received $12,000 in premiums or about eleven per 
cent of the total, while his losses were about $600, or less than three per cent of 
the total. 


—The officers and clerks of the Girard Fire Insurance Company were 
gratified last week by seeing among them again their trustworthy president, Alfred 
T. Gillett, who had just returned from a prolonged trip of 11,500 miles through the 
United States. Mr. Gillett, we understand, is much improved in health and 
spirits. 

—S. H. Southwick, of Chicago, for some time special agent of the 
Mercantile, of Cleveland, has gone into the Chicago office of the Queen Insyr. 
ance Company, with James L. Ross. Mr. Southwick, several years ago, was one 
ot Chicago's well-known local agents, but for the last few years he had been tray. 
elling as special. 


—The eighth annual meeting of the Underwriters Association of 
the Pacific coast was held on February 16, last. The meetings of this associa. 
tion are notable for their savory banquets fully as much as for the valuable ad- 
dresses and reports submitted. The association is composed of specials, adjusters 
and insurance men in general. 


—Secretary Greville E. Fryer makes a valuable officer for the Insur- 
ance Company of North America. His experience in both branches of insurance, 
fire and marine, has been large. While filling the duties of assistant secretary 
from 1874 up to the time of the retirement of Mr. Maris, his duties were mainly 
confined to the marine department of the company. 


—John B. Drake & Company, proprietors of the Grand Pacific Hotel, 
at Chicago, propose to add another story to their building in the spring. The edi- 
fice is already six stories in height, and beyond the reach of any fire engine in the 
city, (unless it be the large Ahrens’ steam engine just introduced). Underwriters 
should certainly increase the rate on the building and contents or refuse the risk. 


—T. R. Burch, general agent of the Phenix of Brooklyn, at Chicago, 
received over $195,000 in premiums in IlIlin 1s, during 1880, while his total loss 
was only $81,000. The fact that the Phenix received more in premiums, by $2,000, 
than any other company in Illinois, shows the great experience and ability as an 
underwriter, which Mr. Burch places at the service of his company in the western 
field. 

—M. Bennett, Jr., resident manager of the Lion and the Scottish Union 
and National insurance companies, will deliver the dece: nial address before the 
Southern Underwriters’ Association, at Atlanta, on March 23. Mr. Benne't's rep- 
utation as a practical underwriter, and as a fluent and witty speakeron subjects in 
general, causes this address to be looked forward to with much anticipation by un- 
derwriters in the South. 


—THE SPECTATOR regrets to learn that Edwin W. Bryant, a well- 
known life insurance actuary, has been adjudged insane, and committed to the 
asylum, at Madison, Wisconsin. Although regarded as somewhat erratic in his 
conduct at times, Mr. Bryant was a keen, able actuary, courteous and kind, and 
always a gentleman. His many friends will learn with regret of the misfortune 
that has overtaken him. ' 


—At a meeting of the Advisory Committee of the United Fire Un- 
derwriters in America, held one day last week, Henry Powles, the well-known 
president of the Merchants Insurance Company of Newark, was elected a mem- 
ber in place of L. J. Hendee, resigned. A resolution was adopted at the meeting 
against the Alabama Dep sit bill. There are 143 insurance companies now en- 
rolled as members of the association. 


—The conservatism of the resident manager in this country, of the 
Lion and the Scottish Union and National insurance companirs, has recently 
saved those companies several thousand dollars on policies which were canceled 
by him previously to the destruction of the insured prcperty. Mr. Bennett had 
canceled $6000 on the ‘‘ new process" linseed oil mills at St. Paul just before its 
tragic destruction some days since, and he also cancelled $10,000 in his two com- 
panies on Pierce’s Palace Hotel, Buffalo, burned last week. 


—The falling through of the Rochester Insurance Company, of Ro- 
chester, Pa., has created quite a sensa‘ion in that small city. It is stated by alocal 
paper that the assets, reported in the companys sworn statement on January I 
at $145,880, has been found, after investigation, to amount to somewhere in the 
neighborhood of only $60,000. President Speyerer, treasurer Speyerer, and sec 
retary Graebling are alone held responsible for the alleged crookedness. Ata 
meeting of the stockholders recently, the State Insurance Commissioner appointed 
J. J. Wickham to institute an examination. 


—The following shows the financial condition on January 1, 1881, 
and the business in 1880 of the forty-two joint stock fire insurance companies oper 
ating under’Pennsylvania charters: Cash capital, $10,525,800 ; gross assets, $32,- 
783,125 ; cash receipts, $11,075,705; expenditures, $10,258,997 ; adjusted and un- 
adjusted claims and unpaid losses, $1,064,873; liabilities, including reinsurance 
and capital, $23,543,389; surplus over liabilities, exclusive of capital, $19,765,441; 
risks written during 1880, including perpetual, $1,063,937.113; net amount at risk 
Jan. 1, 1881, including perpetuals, $1,014,874,707. 
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IFFANY’S INSTRUCTION BOOK 


FOR FIRE INSURANCE AGENTS. 











Published and for Sale by H.C, TIFFANY & CO., /nsurance Publishers, Chicago, Iii. 






This book is recommended by many of the leading Underwriters. Every Agent should 
have a copy of this valuable work. Price $2.00 (post paid.) 






Attention is called to our Compinep Poticy Fires, Exprration Books (40 different 
kinds), Proors or Loss, ADJUSTMENT Papers, SPECIAL AGENTS RECORDS AND BLANKS. 





All kinds of Insurance Blanks and Books in stock. Send for Catalogue and Price List. 














AGENCY WANTS. 








N EXPERIENCED AND ACTIVE UNDERWRITER 


about to open a Fire Insurance Ageucy in Omaha, Neb., respectfully solicits 
co-respondence, with a view of securing several good companies not represented in that 
state, or the agencv of dissatisfied companies already traasacting business in said city. 


Correspondence confidential. 
Address, ‘““ROARD RATE.” Spscrator Office, Chicago, III. 













ANTED.—AT THIS OFFICE, PART V OF VOL. 

XXI., whole Number 115, April, 1879, of The Journal of the Institute of Actu- 

<ies. Parties having one or more copies of this work to dispose of, will oblige us by for- 
arding the same to this office at once, and a liberal price will be paid. 
















ANTED—A POSITION IN THE OFFICE OF A 
Fire Insurance Company— by a young man who has been several years in the 
employ of a company doing an Agency business ; has a fair knowledge of the business and 
writes a good hand. Satisfactory references. Address * AMERICA,” 
Care Tue Spectator, New York City. 










OWLER & CODY, INSURANCE AGENTS AND 
Adjusters. Bradford, McKean County, Pa. 


O W. BARRETT, INSURANCE AGENCY, NO. 120 
e LaSalle Street, Chicago, Continental Ins. Co., N. Y.; Merchants Ins. Co,, New. 
ark ; Virginia Fire and Marine Ins. Co.; Newark Fire Ins. Co., Newark. Representing Five 
Million Dollars. 


H. B. PALMER, Cuas. B. Roc KWoo?, 


H B. PALMER & CO., FIRE INSURANCE AGENTs, 


78 East Market Street, Indianapolis, Ind. Prompt and careful attention given to 
he adjustment of fire losses in Indiana, 








ALFRED A. PECK, 189 BROADWAY, NEW YORK. 





HOMAS S. CHARD, GENERAL AGENT, Cor, 


of Lake and La Salle Streets, Chicago, Il], Fireman’s Fund Ins. Co., of California 
and Union, of California, . 


T. C. TIMBERLAKE. Avex. A. Buturt, 
IMBERLAKE & BULLITT, General Insurance 
Agents, Louisville, Ky. General Agents for Southern States of the London Assur. 
ance Corporation, and Local Agents for London Assurance Corporation, Guardian, o! Eng- 
and; Norwich Union, of England ; Phoeuix, of Hartford ; Howard, of New York; Manu- 
facturers, of Boston ; Boylston Mutual, of HRoston. 


NDERSON & STANTON, GENERAL INSURANCE 
Agents, 150 Broadway, N. Y. Correspondence solicited from responsible Agents, 
E. C. ANDERSON. Gro, A. STanTon, 


~~ P, H. Revue. W. A. HamI.rton. J. Irvine Rw, 
J. Irvinc Ripp.e, Special Agent Phenix, of Brooklyn, for Ind. and Ky. 
IDDLE, HAMILTON & CO., INSURANCE, REAL 


Estate, Loan and Collection Agents. Over $100,000,000 of Capital represented, 
Nos. 2 and 4 Beach Block, Southeast corner Sixth'and Main Streets, Terre Haute, Ind, 


ENERAL AND LOCAL INSURANCE AGENCY 
of Geo. P. Treadway, Office, No. 123 La Salle Street, Chicago. New York and 
Boston Insurance Co. of New York; United Firemen’s, of Philadelphia. 




















O INSURANCE AGENTS AND BROKERS. 
Liberal arrangements as to Commissions will be made with responsible Agents and 
Brokers controlling surplus lines of Fire Insurance, All orders will receive prompt attention 
References given and required. Address, 
EsTABLISHED 1869. HENRY E, NITCHIE, 145 Broadway, N. Y. 












GENTS WHO CONTROL INSURANCE UPON 


first-class private residences and farm property should avail themselves of the bene- 
fits of the Agricultural Insurance Company, New York. It 1s the oldest, largest and most 
popular Company of this kind. A. H. DARROW, General Agent, 
Western Department, 544 W. Madison st., Chicago. 

















O LIFE INSURANCE AGENTS. 











The Union Central Life Insuranee Company is prepared to largely increase its 






active agency force, and efficient men will find it to their interest to apply to the Union 





Cen’rai. Its interest receipts during 1879 exceeded all death claims, matured endowments 





taxes and commissions paid to agents. The life rate endowment plan a specialty. Policies 





incontestable and non-forfeitable withont surrender. The insurance Jaws of Ohio are the 






most stringent of any in the Union for the protection of policyholders. 
E. P. MARSHALL, 
Secretary, Cincinnati, O. 





Address, stating past record and references, 



















PROMINENT AGENTS. 














ARBEE & CASTLEMAN, MANAGERS SOUTHERN 


Department, Royal Insurance Company, Office at Louisville, Ky. 












OHN S. SPANN & CO., INDIANAPOLIS, IND. 
Represent Liverpool and London and Globe and Fire Association. We have room for 
State Agency of a good company. 













PIERCE, INSURANCE BROKER, 147 LA SALLE 


. e Street, Chicago. Risks placed in any part of the United States. Correspondence 
with agents solicited 












Baltimore, Md. 
ICHARD H. JONES, FIRE INSURANCE BROKER, 


t First National Fire Insurance Co., Worcester Mass. Ne. 37 Post Office 
Avenue. Post Office Box 859. 









RUBB, PAXTON & CO., GENERAL INSURANCE 


Agents and Adjusters, 29 and 31 Circle Street, Indianapolis, Ind. Established 1869. 
Premiums received, $342,000; Losses Paid, $71,000. Special and prompt attention given to 
the adjustment of fire losses in the Western States. Best of reference given. Correspond- 
ence solicited. Orders by telegraph promptly attended to. Large lines placed. 


M, CAMPBELL, INSURANCE AGENT AND AD- 


Office: 1 Court Street, Toronto. 





iuster of Losses. 


OHN C. HALL & CO., FIRE AND MARINE lI\- 


surance Agents, 320 North Third Street, St. Louis, Mo. General Agents Southwestern 
Department La Confiance Insurance Company, of Paris; Western Assurance Company, 
of Toronto. 


HOS. J. WOOD, STARKVILLE, MISSISSIPPI. 


General Insurance Agent and Adjuster. 














W. L. NELSON. J. M. HANKS. 
ELSON & HANKS, GENERAL INSURANCE AGEN- 
cy. Represent over Thirty Millions. Deals only in Reliable Indemnity. H lena, 
Arkansas. Our Mr, W. L. Nelson will give personal attention to any special business en 
trusted to us, in territory contigudus to our business. Refer without permi:sion to General 
Agents at Chicago, St. Louis, Cincinnati, Louisville and New Orleans. 


ILYOU & PARKER, INSURANCE AGENTS, 
No. 71 Liberty Street, New York. Representing: Fire Association of Philadelphia; 
Shawmut Insurance Company, Boston; Atlantic Insurance Company, of Providence. 


ESTERN ASSURANCE COMPANY, 


Or Toronto. INCORPORATED 1851. 











B. HALDAN, Managing Director. HON. J. McMURRICH, President. 
E. J. KNOWLES, Albany Manager for the State of New York. 
IRVING, FRANK & DUBOIS, No. 52 Pine St., Managers for the Metropolitan Distrit 


ERKSHIRE LIFE INSURANCE CoO. 


OF PITTSFIELD, MASS. 





El PO 200, MR scinnascedéninwoeskpivduene snes dcbwtacssncsesusased $3,428,726.22 
i Ol CUE. cscdccnunamedeenekbietuseed ébsseniewenvennwonnete 3, 117,860.57 
Re PN a. cut cacuuichcadudedsbdiirenevecedepstindbinicas dane 310,865.05 

OFFICERS: 


FAMES M. BARKER, Vice President. WILLIAM R. PLUNKETT, President. 
JAMES W. HULL, Secr’y and Treas. WM. H,. HALL, Ass't Secretaty. 


NEW YORK AGENCY, 271 Broadway, Cor. Chambers Street. 


RADESMENS FIRE INSURANCE CO, 


No. 168 Broapway, New York. 





Cash paid in in cash......... ERAT Sa eee ee $300,000.00 
Reserve for all liabilities, including re-insurance.................60000 106,908.00 
I Fe hada 5 oo ahe aulcchoaae prs oie diad.e vie ve iaadielv veg has 102, 389.0 


T. Y. BROWN, Secretary. 
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